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INDEPENDENT AUDITOR'S REPORT

To The Members of R K Swamy Private Limited (formerly R.K Swamy BBDO Private
Limited)
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of R K Swamy Private Limited
(formerly R.K. Swamy BBDO Private Limited) ("the Parent”/ “Holding Company”) and its
subsidiaries, (the Parent/ Holding Company and its subsidiaries together referred to as “the
Group”), which comprise the Consolidated Balance Sheet as at 31 March, 2023, and the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Cash Flows and the Consolidated Statement of Changes in Equity for
the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of reports of the other auditors on separate financial statements of the
subsidiaries and business acquired under a scheme of arrangement referred to in the Other Matters
section below, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended (‘Ind AS") and other
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as
at 31 March, 2023, their consolidated profit, their consolidated total comprehensive income, their
consolidated cash flows and their consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143 (10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Other Matters section below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Parent’s/ Holding Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Director’s report, but does not
include the consolidated financial statements, standalone financial statements and our auditor’s
report thereon.

e Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

» Inconnection with our audit of the consolidated financial statements, our responsibility is to read
the other information, compare with the financial statements of the subsidiaries and business
acquired under a scheme of arrangement audited by the other auditors, to the extent it relates
to these entities and, in doing so, place reliance on the work of the other auditors and consider
whether the other information is materially inconsistent with the consolidated financial
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s%?ements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. Other information so far as it relates to the subsidiaries and business
acquired under a scheme of arrangement is traced from their financial statements audited by
the other auditors.

o If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view
of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group in
accordance with the Ind AS and other accounting principles generally accepted in India. The
respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial statements by the Directors of the Parent,
as aforesaid.

In preparing the consolidated financial statements, the respective Management of the companies
and business acquired under a scheme of arrangement included in the Group are responsible for
assessing the ability of the respective entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the respective Board of Directors either intends to liquidate their respective entities or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies and business acquired under a scheme of
arrangement included in the Group are also responsible for overseeing the financial reporting process
of the Group and business acquired under a scheme of arrangement.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Parent has adequate internal financial
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controls with reference to consolidated financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and business acquired under a scheme of arrangement to
express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities or business
activities included in the consolidated financial statements of which we are the independent
auditors. For the other entities or business activities included in the consolidated financial
statements, which have been audited by the other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the consolidated financial statements.

We communicate with those charged with governance of the Parent and such other entities included
in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

We did not audit the financial statements of two subsidiaries, whose financial statements reflect total
assets of Rs. 6.78 lakhs as at 31 March, 2023, total revenues of Rs. 0.04 Lakh and net cash
outflows amounting to Rs. 3.05 lakhs for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries and our report in terms of subsection (3) of Section 143 of the Act, in so far
as it relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

We did not audit the financial statements of a business acquired under a scheme of arrangement
for the period April 2022 to August 2022 included in the standalone financial statements of the
Company whose financial statements reflect total revenue of Rs. 419.94 lacs for the period April
2022 to August 2022, as considered in the consolidated financial statements. The financial
statements of this business have been audited by other auditors whose reports have been
furnished to us, and our opinion in so far as it relates to the amounts and disclosures included in
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respect of this business and our report in terms of subsection (3) of Section 143 of the Act, in so
far as it relates to this business, is based solely on the report of such other auditors.

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1.

a)

b)

c)

d)

e)

f)

g)

h)

As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditors on the separate financial statements of the subsidiaries and
business acquired under a scheme of arrangement referred to in the Other Matters section
above we report, to the extent applicable that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors of the Parent as on 31
March, 2023, taken on record by the Board of Directors of the Company and the reports of the
statutory auditor of its subsidiary companies incorporated in India, none of the directors of the
Group companies incorporated in India is disqualified as on 31 March, 2023, from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A” which is
based on the auditors’ reports of the Parent and subsidiary companies and business acquired
under a scheme of arrangement and incorporated in India. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of internal financial controls with reference
to consolidated financial statements of those companies.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the auditor’s reports
of subsidiary companies incorporated in India, the Parent Company and said subsidiary
companies being private companies, section 197 of the Act related to the managerial
remuneration is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group - Refer Note 37 to the consolidated financial
statements.

ii) The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.
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Has il ere were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Parent and its subsidiary companies incorporated in India.

iv) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

(a) The respective Managements of the Parent and its subsidiaries which are companies
incorporated in India, whose financial statements have been audited under the Act,
have represented to us and to the other auditors of such subsidiaries that, to the best
of their knowledge and belief, as disclosed in the note 43 to the consolidated financia!
statements, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Parent or any such
subsidiaries or in any other person(s) or entity(ies), including foreign entities;

(b) The respective Managements of the Parent and its subsidiaries which are companies
incorporated in India, whose financial statements have been audited under the Act,
have represented to us and to the other auditors of such subsidiaries that, to the best
of their knowledge and belief, as disclosed in the note 43 to the consolidated financial
statements, no funds have been received by the Parent or any such subsidiaries from
any person(s) or entity(ies), including foreign entities;

(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances performed by us and that performed by the auditors of
the subsidiaries which are companies incorporated in India, whose financial statements
have been audited under the Act, nothing has come to our or other auditor’s notice
that has caused us or the other auditors to believe that the representations under sub-
clause (i)} and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any
material misstatement.

v) The final dividend proposed in the previous year, declared and paid by the Parent Company,
whose financial statements have been audited under the Act, where applicable, during the
year is in accordance with section 123 of the Act, as applicable.

As stated in note 44 to the consolidated financial statements, the Board of Directors of the
Parent Company which are company incorporated in India, whose financial statements have
been audited under the Act, where applicable, have proposed final dividend for the year which
is subject to the approval of the members of the Parent Company at the ensuing respective
Annual General Meetings. Such dividend proposed is in accordance with section 123 of the
Act, as applicable.

2. With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the
Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government in
terms of Section 143(11) of the Act, according to the information and explanations given to us,
and based on the CARO reports issued by us and the auditors of respective companies included
in the consolidated financial statements to which reporting under CARO is applicable, as provided
to us by the Management of the Parent Company, we report that there are no qualifications or
adverse remarks by the respective auditors in the CARO reports of the said companies included
in the consolidated financial statements.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No.008072S)

+;,z. [a‘\._.- S y—

KETAN VORA
(Partner)

(Membership No. 100459)
(UDIN:23100459BGXJIH7103)

Mumbai
16 June 2023
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for
the year ended 31 March, 2023, we have audited the internal financial controls with reference to
consolidated financial statements of R K Swamy Private Limited (formerly R.K. Swamy BBDO Private
Limited) (hereinafter referred to as “Holding Company”/ “Parent”) and its subsidiary companies,
which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent and its subsidiary company, which are companies
incorporated in India, business acquired under a scheme of arrangement are responsible for
establishing and maintaining internal financial controls with reference to consolidated financial
statements based on the internal control with reference to consolidated financial statements criteria
established by the respective Companies considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements of the Parent and its subsidiary company, which are companies
incorporated in India, business acquired under a scheme of arrangement, based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls with reference to consolidated
financial statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditor of the subsidiary companies, which is company incorporated in India, and business acquired
under a scheme of arrangement in terms of his report referred to in the Other Matter paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the Parent’s internal
financial controls with reference to consolidated financial statements of the Parent and its subsidiary
companies, which are companies incorporated in India and business acquired under a scheme of
arrangement.
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Meaning of Internal Financial Controls with reference to consolidated financial statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to consolidated
financial statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and
based on the consideration of the report of the other auditors referred to in the Other Matter
paragraph below, the Parent and its subsidiary companies, which are companies incorporated in
India, and business acquired under a scheme of arrangement, have, in all material respects, an
adequate internal financial controls with reference to consolidated financial statements and such
internal financial controls with reference to consolidated financial statements were operating
effectively as at 31 March, 2023, based on the criteria for the internal control with reference to
consolidated financial statements established by the respective companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls with reference to consolidated financial statements insofar as it
relates to a business acquired under a scheme of arrangement for the period April 2022 to August
2022, is based solely on the corresponding report of the other auditor.

Our opinion is not modified in respect of the above matter.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No.008072S)

/J'_._s ’M\M—v’
* ' KETAN VORA

(Partner)
Membership No. 100459)
UDIN:23100459BGXJIH7103)

Mumbai
16 June 2023



R KSWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Consolidated Balance Sheet as at 31 March 2023
| B . . (Rsinlakhg)
Particulars Notes As at 31 March 2023 As at 31 March 2022
A |ASSETS
| Non-Current Assets |
(a) Propetty, Plant and Equipment 5(a) 81468 602 08
(b) Right-of-use assets 5(b) 2,854.04 | 205358
(c) Invesiment Property 5(c) - -
(d) Goodwill 6 9,39595 9,395.95
(e} Intangible assets 5(a) 400 84 521.83
(f) Financial Assets
(i) Investments
(1) Other investments 7 3102 2785
(i1) Other Financial Assets 9 (a) 1,255.25 373 86
(g) Deferred Tax Assets (nef) 20 482.16 52337
(h) Non-Current Tax Assets (net) 9 (b) 1,043 71 1,374 73
(i) Other Non-Current Assets 10 042 -
Total Non-Current Assets 16,278.07 14,873.25
2 |Current Assets
(a) Financial Assets
(i) Investments 7 240 86 228 90
(i1) Trade receivables 11 20,471 19 18,942 98
(iii) Cash and Cash equivalents 12 (a) 923 43 381622
(iv) Bank Balances other than (jii) above 12 (b) 44387 506 67
(v) Loans 8 75.00 8.338.82
(vi) Other Financial Assets 9 (a) 470,35 971 81
(b) Other Current Assets 10 1,857.64 2,338 51
(¢) Non Curient Assets held for sale 5(d) - 22.72
Total Current Assets 24,482.34 35,166.63
|Total Assets 40,760.41 50,039.88
B | EQUITY AND LIABILITIES
1 |Equity
(a) Equity share capital 13 44457 408 00
(b) Other equity 14 13,474.19 10,622 29
Total Equity 13,918.76 11,030.29
2 |Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 1676 67.04
(ii) Lease Liabilities 30 1,935.16 1,532 81
(b) Provisions 16 292,84 184 04
Total Non-Current Liabilities 2,244.76 1,783.89
3 |Current Liabilities
(1) Financial Liabilities
(i) Borrowings 15 433 60 2,805 94
(i1) Lease Liabilities 30 1,063 31 65201
(iii) Trade payables
- Total outstanding dues of micro enterprises and small enterprises 19 55561 237 84
- Totz}l outstanding dues of creditors other than micro enterprises and 19 19,153 80 22,394 45
small enterprises
(iv) Other Financial liabilities 18 2,162 95 9,830 22
(b} Other Current Liabilities 17 960.47 1.042 38
(c) Provisions 16 26715 262 86
Total Current Liabilities 24,596.89 37,225.70
Total Liabilities 26,841.65 39,009.59
Total Equity and Liabilities 40.760.41 50,039.88
See accompanying notes forming part of the consolidated financial statements 1-46
In terms of our report attached
For Deloitte Haskins and Sells
Chartered Accountants
Firm's Registration No.: 0080728
Srinivasan KSWamy Narasimhan K Swamy
Partner Managing Director Whole time Director
Membership No.: 100459 DIN: 00505093 DIN: 00219883 |
)
Place : M“W\b aa Place "v' v Place MUM&CU
Dae: (@4 June 2023 Date ne-e 1222 Date - [ 6 Tiane w3
Des Rajagopalan
Company Secretary
Membership No: A28348
Place :Mll ~hos

Date : ,L. Jorelal]




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)

Consolidated Statement of Profit and Loss for the year ended 31 March 2023

(Rs in lakhs)

For the year ended

For the year ended

Tiasticulars Doies 31 March 2023 31 March 2022
Income
1 | Revenue from Operations 21 29,261.31 2344126
2 | Other income 22 734 49 1,055.61
3 | Total Income (1+2) 29,995.80 24,496.87
Expenses
(a) Operational Expense 23 9,303.36 7,420.79
(b) Employee benefits expense 24 10,708 34 8,998 45
(c) Other expenses 27 3,693 31 3,635.60
4 | Total Expenses 23,705.01 20,054.84
Earnings before interest, tax, depreciation and amortisation ( 3-4) 6,290.79 4,442.03
(d) Finance Costs 25 561.04 58323
(e) Depreciation and amortization expenses 26 147157 1,388 95
5 | Profit Before Tax 4,258.18 2,469.85
6 | Tax Expense
(a) Current tax
- Current Year 20 1,076.84 476.77
- Prior Years 291 20.17
(b) Deferred tax (net) 20 52.43 47.50
1,132.18 544.44
7 | Profit After Tax (5-6) 3,126.00 1,925.41
Other Comprehensive Income
A (i) Ttems that will not be reclassified to profit or loss
(a) Remeasurement of the defined benefit plans 31 (44.59) (79 87)
(ii) Income tax related to items that will not be reclassified to profit or loss 20 1125 2124
B (i) Items that will be reclassified to profit or loss -
(ii) Income tax related to items that will not be reclassified to profit or loss - -
8 | Total other comprehensive (loss) / income for the year (i-ii) (33.39) (58.63)
9 | Total comprehensive income for the year (7+8) 3,092.66 1,866.78
10 | Earnings per equity share of Rs.10 each
Basic (in Rs) 29 7031 4331
Diluted (in Rs) 29 70.31 43.31
Profit and loss attributable to equity shareholders 3,126.00 1,917 21
Profit and loss attributable to non controlling interests 821
Other comprehensive income attributable to equity shareholders (33.34) (58.93)
Other comprehensive income attributable to non controlling interests - 032
Total comprehensive income attributable to equity shareholders 3,092.66 1,858.26
Total comprehensive income attributable to non controlling interests - 852
See accompanying notes forming part of the consolidated financial statements 1-46

In terms of our report attached
For Deloitte Haskins and Sells
Chartered Accountants

Firm's Registration No : 0080728

R reno—

Ketan Vora

Partner

Membership No.: llll{459

Place : MUKW\\OQ"‘"

Date : ‘6 upne 2622

Srinivasan K Swamy
Managing Director
DIN: 00505093

Place : Mo mhoi

Date: { 6 tg
.

Desi

129

Rajagopalan

Company Secretary
Membership No: A28348
Place : l\ﬂ""‘""z&"
Date : I_é Jumw Yol?

QYlleron—y,

Narasimhan K Swamy
Whole time Director
DIN: 00219883

Place :f'l:’“‘ﬂ;
Date - {6 Tixne Lo)3

Place :H" ~ho.i
Date - 14 Juse W3
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R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)

Consolidated Statement of Cash Flow for the year ended 31 March 2023

Particulars

For the year ended
31 March 2023

(Rs in lakhs)

For the year ended
31 March 2022

A. Cash Flow From Operating Activities
Profit Before Tax
Adjustments for:

Interest Income on bank deposits

Interest income on rental deposits

Interest Income on loans to related parties

Interest income on financial assets carried at amortised cost
Net gain arising on financial assets measured at FVTPL
Provision no longer required written back

Fixed assets written off

Finance cost

Depreciation Expense

Gain on Sale of Property, Plant and Equipment (Including Investment Property)
Bad Debts / Advances Written off

Provision for expected credit loss

Dividend Income

Operating Profit before Working Capital / Other Changes

Adjustments for (increase)/decrease in operating assels:

Trade Receivables
Non Current and Current Financial Assets
Other Non Current and Current Assets

Adjustments for increase/(decrease) in operating liabilities:

Trade Payables

Non Current and Current Financial Liabilities
Other Non-Current and Current Liabilities
Non-Current and Current Provisions

Cash Generated from Operations
Income Tax Paid (Net of Refunds Received)

Net Cash Flow From Operating Activities (A)

B. Cash Flow From lnvesting Activities

Purchase of Property, Plant and Equipment (including Intangible Assets)

Sale Proceeds on Property, Plant and Equipment (including Investment Property)
Loans recovered (net)

Acquisition of non-controlling interest

Interest Received

Dividend Income Received

Movement in Bank deposits

Purchase of investments (net)

Net Cash (Used in) Investing Activities (B)

425818 2,469 85
(28.69) (46 03)
(5194) (5226)

(265 62) (431 66)
(23 41) (17 59)
(7.29) (0.25)
(157.01) (216 35)
37.55 432
561.04 58323
1,471.57 1,388.95
(13.49) (19.76)
111 -
67.48 (15.80)
(10.24) (9 16)
5,839.25 3,637.50
(1,596.81) (1,333.87)
(168.65) 610.99
480.45 32995

(2,765 88) 3,55743

(7,667.27) (285.10)
(8191) 23147

68 32 (514.56)
(5,892.50) 6,233.78
(748.72) 167 32
(6.641.22) 6.401.10
(48528) (355.59)
36,88 58.07
8,263 .82 (2,890.15)
. (132.99)
29431 477 69
10.24 916
62.80 665 44
(7.84) 4622
8.174.94 (2.122.15)

/@ \
Chennal




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Consolidated Statement Cash Flow Statement for the year ended 31 March 2023 (Continued)

_(Rs in lakhs)
i For the year ended For the year ended
s 31 March 2023 31 March 2022
C. Cash Flow Used in Financing Activities
Dividend Paid (including Dividend Distribution tax) (204.00) (163.20)
Buy back of equity shares # (265 72)
Payment of interest on lease liability (286.38) (223 62)
Finance Cost Paid (274.66) (359.61)
Repayment of lease liability principal (1,238.84) (641.90)
(Repayment) / Proceeds from Long Term Borrowings (50.28) (44.68)
(Repayment) / Proceeds from Short Term Borrowings (2.372.35) (1,650.00)
Net Cash (Used in) Financing Activities (C) (4.426.51) (3.348.74)
Net (Decrease) / Increase in Cash and Cash Equivalents (A) + (B) + (C) (2,892.79) 930.21
Cash and Cash Equivalents at the Beginning of the Year (Refer Note 12 (a)) 3.81622 2.886.01
Cash and Cash Equivalents at the End of the Year (Refer Note 12 (a)) 923.43 3.816.22
See accompanying notes forming part of the consolidated financial statements 1-46
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R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

1. Genceral Information

R.K. Swamy BBDO Private Limited (‘the tolding Company') was incorporated in the ycar
1973 and the Company changed its name from R.K Swamy BBDO Private Limited to R K
Swamy Private Limited on 21 June 2022.

The Holding Company and its subsidiaries (together referred to as ‘the Group’) is primarily
engaged in the business of advertising in various media, such as television, newspaper, radio,
outdoor and strategic media planning and buying; undertaking market research activitics
offering research and analytics solutions and customer analytics, developing and managing
campaigns in the space of creative services, promotions, through appropriate media and
rendering such other service and carrying out such other activity as may be relating to any of
the above.

During the Current year the Company acquired the entire equity shareholding of Hansa
Research Group Private Limited (“HRG”) held by Hansa Vision India Private Limited
(“HVIPL” or “‘erstwhile parent company”) pursuant to the Share Transfer Agreement dated 29
July 2022, hence HRG became the wholly owned subsidiary of the Company w.e.f. 29 July
2022.

Similarly, the Company has acquired the entire equity shareholding of Hansa Customer Equity
Private Limited (*HCE”) held by Hansa Vision India Private Limited ("HVIPL™) pursuant to
the Share Transfer Agreement dated 22 August 2022, hence HCE became the wholly owned
subsidiary of the Company w.e.f. 22 August 2022.

Further, the Board of Directors of the Holding Company at its meeting held on November 8,
2022, approved the Scheme of Arrangement of Demerger of the Marketing Communication
and Allied Businesses division ("MARCOM" or "demerged undertaking") of Hansa Vision
India Private Limited (“HVIPL”) (Transferor Company), its erstwhile parent company, with
the Company (“Transferee Company”) under section 233 read with section 230 to 232 of the
Companies Act,2013, with effect from 1 September 2022, (“The Appointment Date™) subject
to obtaining necessary approvals of Regional Director (RD) at Chennai.

2. Basis of preparation and presentation

2.1 Statement of Compliance

The Consolidated Financial Statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) as notified under the Companies (Indian Accounting
Standards) Rules, 2015 read with section 133 of the Companies Act, 2013 (as amended from
time to time).




R KSWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

2.2 Basis of preparation

The consolidated [inancial statements have been preparcd and presented under the historical
cost convention, on accrual and going concern basis except for certain financial assets and
financial liabilities that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below. Historical cost is generally based on fair value of
the consideration given in exchange of goods and services.

Fair value is the price that would be received to sell an assct or paid to transfer a liability in an
orderly transition between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating
the fair value for an asset or liability, the Group tables into account the characteristics of the
asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair valuc for measurement and/or
disclosure purposes in the consolidated financial statements is determined on such a basis
except for leasing transactions that are within the scope of Ind AS 116 and measurements that
have some similarities to fair value but are not fair value.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in accounting policy hitherto in use,

The Consolidated financial statements of the Group for the year ended 31 March 2023 were
approved for issue in accordance with the Resolution passed by the Board of Directors their
meeting held on 16 June 2023.

2.3 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries, (collectively, ‘the Group’) as at and for the year ended March 31, 2023. Control is
achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee.

As explained in para 1 above, the Company has acquired entire equity interest in HRG and
HCE from HVIPL i.e. erstwhile parent company during the current year. As a result, the
Company become parent company during the year as per provisions of Ind AS 110 -
Consolidated Financial Statement, and hence prepared its first Consolidated Financial
Statements. Further, the said acquisition of equity interest in HCE and HRG from HVIPL
qualified to be a common control transaction as per provisions of Ind AS 103 - Appendix C -
Business Combinations under Common Control. Therefore, the Company has prepared
Consolidation Financial Statement for comparative period as well as if the said transaction has
took place as on the first day of earliest reported period.

Subsidiaries are entities controlled by the Group. Consolidation of a subsidiary begins when
the Group obtains control over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed off
during the year are included in the consolidated financial statements from the date the Group
gains control and until the date the Group ceases to control the subsidiary.




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the group uses
accounting policies other than those adopted in the consolidated financial statements for like
transactions and events in similar circumstances, appropriate adjustments are made to that
group member’s [inancial statements in preparing the consolidated financial statements to
ensure conformity with the group’s accounting policies

2.3.1 Subsidiarics

The Consolidated Financial Statements of the Group companies arc consolidated on a line-by-
line basis and intra-group balances and transactions including unrealised gain/loss from such
transactions are eliminated upon consolidation. These Consolidated Financial Statements are
prepared by applying uniform accounting policies in use at the Group. Profit or loss and each
component of Other Comprchensive Income (OCI) are attributed to the cquity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interest having a deficit balance. Changes in the Group's holding that do not result
in a loss of control are accounted for as equity transactions. The carrying amount of the
Group's holding and the non-controlling interests are adjusted 1o reflect the changes in their
relative holding. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

2.3.2 Joint Ventures and Associates

Joint Venlures are enlities over which the Group has joint control. Associates are entities over
which the Group has significant influence but not control. Investments in Joint Ventures and
Associates are accounted for using the equity method of accounting. The investment is initially
recognised at cost, and the carrying amount is increased or decreased to recognise the
investor’s share of the profit or loss of the investee after the acquisition date.

2.4 Business Combinations

The Group accounts for its business combinations under acquisition method of accounting.
Acquisition related costs are recognised in Consolidated Statement of Profit and Loss as
incurred. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
condition for recognition are recognised at their fair values at the acquisition date.

Purchase consideration paid in excess of the fair value of net assets acquired is recognised as
goodwill. Where the fair value of identifiable assets and liabilities exceed the cost of
acquisition, after reassessing the fair values of the net assets and contingent liabilities, the
excess is recognised as capital reserve.

The interest of non-controlling shareholders is initially measured either at fair value or at the
non-controlling interests” proportionate share of the acquiree’s identifiable net assets. The
choice of measurement basis is madc on an acquisition-by-acquisition basis. Subsequent to
acquisition, the carrying amount of non-controlling interests is the amount of those interests at
initial recognition plus the non-controlling interests’ share of subsequent changes in equity of
subsidiaries.




R K SWAMY PRIVATE LIMITED (FORVMIERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

Business combinations arising from transfers of interests in entitics that are under the common
control are accounted at historical costs. The difference between any consideration given and
the aggregate historical carrying amount of assets and liabilities of the acquired entity are
recorded in sharcholders’ equity.

In case of bargain purchase, before recognising gain in respect thereof, the Group determines
whether there exists clear evidence of the underlying reasons for classifying the business
combination as a bargain purchase. Thereafter, the Group reassesses whether it has correctly
identificd all of the assets acquired and all of the liabilities assumed and rccognizes any
additional assets or liabilities that arc identificd in that reassessment. The Group then reviews
the procedures used to measure the amount that Ind AS requires for the purposes of calculating
the bargain purchase. If the gain remains afier this reassessment and review, the Group
recognises it in other comprehensive income and accumulates the same in equity as capital
reserve. This gain is attributed to the acquirer. If there does not exist clear evidence of the
underlying reasons for classifying the business combination as a bargain purchase, the Group
recognises the gain, after reassessing and reviewing, directly in equity as capital reserve

2.5 Goodwill

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests and any previous interest
held, over the net identifiable assets acquired and liabilities assumed. It the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses
whether it has correctly identified all of the assets acquired and all of the liabilities assumed
and reviews the procedures used to measure the amount to be recognised at the acquisition
date. If the reassessment still results in an excess of the fair value of net assets acquired over
the aggregate consideration transferred, then the gain is recognised in Other Comprehensive
Income (OCI) and accumulated in equity as capital reserve. However, if there is no clear
evidence of bargain purchase, the entity recognises the gain directly in equity as capital
reserve, without routing the same through OCL

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
For the purpose of impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree
are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually,
or more {requently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to
the other asscts of the unit pro rata based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods

A. Determination of Functional and presentation currency

These Consolidated financial statements are presented in Indian rupees, which is the
Company's functional currency. All amounts have been rounded to the nearest lakh, unless
otherwise indicated.




R KSWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

B. Current/ Non-Current Classification

Bascd on the nature of activities of the Group and the normal time between acquisition of
asscts and their realisation in cash or cash equivalents, the Group has determined its operating
cycle as 12 months for the purpose of classilication of its asscts and liabilities as current and
non-current.

Any assct or liability is classified as current if it satisfies any of the following conditions:

1. the asset/liability is expected to be realised/scttled in the Group’s normal
opcrating cycle;

2. the asset is intended for sale or consumption;

the asset/liability is held primarily for the purpose of trading;

4. the asset/liability is expected to be realised/settled within twelve months after the reporting
period;

5. the assct is cash or cash equivalent unless it is restricted from being exchanged or used to
scttle a liability tor atleast twelve months after the reporting date; in the case of a liability,
the Group does not have an unconditional right to defer settlement of the liability for
atleast twelve months after the reporting date.

w

All other assets and liabilities are classified as non-current.

C. Critical accounting judgements and key source of cstimation uncertainty

In applying the Group’s accounting policies, which are described in Note 3 below, the

directors are required to make judgments (other than those involving estimations) that have

significant impact on the amounts recognised and to make estimates and assumptions about

the carrying amounts of assets and liabilities that are not readily apparent from other
sourccs.

The Management believes that the estimates and associated assumptions made in the
preparation of these Consolidated financial statements are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The following are the significant areas of estimation and source of estimation uncertainty,
in applying accounting policies that may have significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities:

1. Determination of the estimated useful lives ol property, plant and equipment and

Useful lives of property, plant and equipment and intangible assets are based on the life
prescribed in Schedule 1l of the Act. In cases, where the useful lives are different from
those prescribed in Schedule Il, they are based on technical advice, taking into account
the nature of the asset, the estimated usage of the asset, the operating conditions of the
assel, past history of replacement, anticipated technological changes, manufacturers'
warranties and maintenance support.

2. Recognition and measurement of defined benefit obligations

e

The obligation arising from defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary
escalation, vested future benefits, attrition rate and life expectancy. The discount rate is




R K SWAMY PRIVATE LIMITED (FORVIERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

determined by reference to market yields of the government bonds at the end of the
reporting period. The period of maturity of the underlying bonds correspond to the
probable maturity of the post-employment benefit obligations.

3. Incomc Taxcs

Significant judgements are involved in estimating budgeted profits for the purpose of
paying advance tax, determining the provision for income taxcs, including amount
expected to be paid / recovered for uncertain tax positions.

A deforred tax assct is recognised for all the deductible temporary differences to the
extent that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will
be available while recognising deferred tax assets.

4. Recognition and measurement of provisions

The recognition and measurement of provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known
at the Balance Sheet date. The actual outflow of resources at a future date may therefore
vary from the figure included in other provisions.

Critical judgements:
a) Application of Ind AS 115:

In making the judgement, the directors considered the detailed criteria for the recognition
of revenue set out in Ind AS 115 and in particular determination of the nature and timing
of satisfaction of performance obligations duly considering the terms of the contract and
the assessment of the amount of revenue to be recognised based on whether the Group acts
as a principal or an agent for the individual contracts.

b) Application of Ind AS 116:

(i) Critical judgements in determining the lease term:

At inception of an arrangement, the Group determines whether the arrangement is or
contains a lease. At inception or on reassessment of an arrangement that contains a lease,
the Group separates payments and other considerations required by the arrangement into
those for the lease and those for other elements on the basis of their relative fair values. If
the Group concludes that it is impracticable to separate the payments reliably, then an
asset and a liability are recognised at an amount equal to the fair value of the underlying
asset; subsequently, the liability is reduced as payments are made and an imputed finance
cost on the liability is recognised using the Group’s incremental borrowing rate. In case of
short-term and low-value leases, all payments under the arrangement are treated as lease
payments.

[n determining the lease term, management considers all facts and circumstances that
create an economic incentive to exercise an extension option, or not exercise a termination
option. Extension options (or periods after termination options) are only included in the
lease term if the lease is reasonably certain to be extended (or not terminated).




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

The lease term is reassessed if an option is actually exercised (or not exercised) or the
Group becomes obliged to cxcrcise (or not exercise) it. The asscssment of rcasonable
cerfainty is only revised if a significant event or a significant change in circumstances
occurs, which affects this assessment, and that is within the control of the Jessce.

(ii) Determination of the discount rate:

The discount rate is gencrally based on the incremental borrowing rate specific to the
lease being evaluated or for a portfolio of leases with similar characteristics,

D. Measurement of fair values

The Group’s accounting policies and disclosures require the measurcment of fair values for
financial instruments.

The Group has an established control framework with respect to the measurcment of fair
values. The management regularly reviews significant unobservable inputs and valuation
adjustments. If third party information, such as broker quotes or pricing services, is used to
measure fair values, then the management assesses the evidence obtained from the third parties
to support the conclusion that such valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Group uses
observable market data as far as possible. Fair values are categorised into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Group can access at the measurement date;

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs). Fair values are determined in whole or part using a valuation model
based on assumptions that are neither supported by prices from observable current

market transactions in the same instrument nor are they based on available market data

If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

3. Significant accounting policies

L. Property, plant and equipment

a. Recognition and measurement




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

Property, plant, and equipment is recognised when it is probable that future economic benefit
associated with the asset will flow to the Group, and the cost of the asset can be measured
rcliably.

Items of property, plant and cquipment are measured at original cost less accumulated
depreciation and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises:

i. its purchase price, including import dutics and non-refundable purchase taxcs, after
deducting trade discounts and rebates.

ii. any costs directly attributable to bringing the assct to the location and condition necessary
for it to be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item to the
location and condition necessary for it to be capable of operating in the manner intended by
management, are recognised in the Statement of Profit and Loss.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment,
and depreciated over their respective useful lives.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the
Statement of Profit and Loss.

b. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic bencfits
associated with the expenditure will flow to the Group.

¢. Depreciation

The Group has followed the Straight Line method for charging depreciation on all items of
property, plant, and equipment, at the rates specified in Schedule 1l to the Act; these rates are
considered as the minimum rates. 1f management's technical estimate of the useful life of the
property, plant and equipment is different than that envisaged in Schedule Il to the Act,
depreciation is provided at a rate based on management's estimate of the useful life. The useful
lives followed for various categories of property, plant and equipment are given below:

Asset Category | Useful Life |
| Buildings | 10 years
| Photographic and Sound Equipment 8 years
}' Furniture and fixtures 10 years
Electrical Fittings - 1 3to 10 years
" Computer, Printers and other office | 3to 6 years
equipment’s
" Air conditioners o :—?to 10 years

e
| Vehicles

| 5 years to 8 years
[ Temporary Structures

[ 3 years |




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE I.IMITED)

Notes forming part of the consolidated financial statcments for the year ended 31 March 2023

In respect of additions to/deductions from the assets, the depreciation on such assets is
calculated on a pro rata basis from/upto the month of such addition/deduction. Assets costing
less than Rs. 5,000 are fully depreciated in the year of purchase/acquisition.

Leaschold improvements are amortised over the period of the lease.

2. Intangible-assets

a. Recognition and measurement

Intangible asscts, including software, which is acquired by the Group and have finite useful
lives are mcasured at cost less accumulated amortisation and any accumulated impairment
losses.

b. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

c.  Amortisation

Intangible assets are amortised over their estimated useful life on straight line method. The
amortisation period followed for intangible assets are:

Intangible assets _|r Amortisation
) | period
| Computer software  Costs 3 to 6 years
relating to ERP
| System | ‘
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3. Financial Instruments

Financial assets and financial liabilities are recognised in the Consolidated Balance Sheet when
the Group becomes a party to the contractual provisions of the instrument.

a. Financial Assets
i. Initial recognition and measurements:

The Group recognises a financial asset in its balance sheet when it becomes party to the
contractual provisions of the instrument. All financial assets are recognised initially at fair
value, plus in the case of financial assets not recorded at fair value through profit or loss
(FVTPL), transaction costs that are attributable to the acquisition of the financial asset.

Where the fair value of the financial asset at initial recognition is different from its transaction
price, the difference between the fair value and the transaction price is recognised as a gain or
loss in the Statement of Profit and Loss at initial recognition if the fair value is determined
through a quoted market price in an active market for an identical asset (i.e. level 1 input) or
through a valuation technique that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the
difference between the fair value and transaction price is deferred appropriately and recognised
as a gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss
arises due to change in factor that market participants take into account when pricing the
financial asset.

However, trade receivables that do not contain a significant financing component are measured
at transaction price.

ii. Subsequent measurement:

For subsequent measurement, the Group classifies a financial asset in accordance with the
below criteria;

@  The Group’s business model for managing the financial asset and
@ The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Group classifies its financial assets into the following

categories:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through other comprehensive income
(FVOCI)

c) Financial assets measured at fair value through profit or loss (‘'FVTPL')
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a) Financial assets measured at amortised cost:
A financial asset is measured at the amortised cost if both the following conditions are met:

e The Group’s business model objective for managing the financial asset is to hold
financial assets in order to collect contractual cash flows, and

e The contractual terms of the financial asset give rise on specificd dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

This category applies to cash and cash equivalents, other bank balances, trade rcceivables,
loans and other tinancial assets of the Group. Such financial assets are subsequently measured
at amortised cost using the effective interest method.

Under the effective interest rate method, the future cash receipts are discounted to the initial
recognition value using the effective interest rate. The cumulative amortisation using the
effective interest method of the difference between the initial recognition amount and the
maturity amount is added to the initial recognition value (net of principal/repayments, if any)
of the financial asset over the relevant period of the financial asset to arrive at the amortised
cost at each reporting date. The corresponding effect of the amortisation under effective
interest method is recognised as interest income over the relevant period of the financial asset.
The same is included under other income in the Statement of Profit and Loss.

‘The amortised cost of financial asset is also adjusted for loss of allowance, if any.
b) Financial asset measured at FVOCI:

A financial asset is measured at FVOCT if both of the following conditions are met:

» The Group’s business model objective for managing the financial asset is achieved both
by collecting contractual cash flows and selling the financial asset, and

e The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payment of principal and interest on the principal amount outstanding.

This category applies to certain investments in debt instruments. Such financial assets are
subsequently measured at fair value at each reporting date. Fair value changes are recognised
in the other Comprehensive Income ('OCI'). However, the Group recognises interest income
and impairment losses and its reversals in the Statement of Profit and Loss.

On derecognition of such financial assets, cumulative gain or loss previously recognised in
OCl is reclassified from equity to the Statement of Profit and Loss. However, the Group may
transfer such cumulative gain or loss into retained earnings within equity.

c¢) Financial asset measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortised cost or at FVOCI as
explained above. This is a residual category applied to all other investments of the Group.
Such financial assets are subsequently measured at fair value at each reporting date. Fair value
changes are recognised in the Statement of Profit and Loss.
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1l Derecognition:

A financial assct (or, where applicable, a patt of a financial assct or part of a Group of similar
[inancial assets) is derecognised (i.e. removed from the Group’s balance sheet) when any of
the following occurs:

a) The contractual rights to cash flows from the financial asset expires;

b) I'he Group transfers its contractual rights to receive cash flows of the financial asset and
has substantially transferred all the risks and rewards of ownership of the financial assct;

c) The Group retains the contractual rights to receive cash flows but assumes a contractual
obligation to pay the cash flows without material delay to one or more recipients thereby
substantially transferring all the risks and rewards of ownership of the financial asset; or

d) The Group neither transfers nor retains substantially all risk and rewards of ownerships
and does not retain control over the financial asscts.

In cases where Group has neither transferred nor retained substantially ali of the risks and
rewards of the financial asset, but retains control of the financial asset, the Group continues to
recognise such financial asset to the extent of its continuing involvement in the financial assct.
In that case, the Group also recognises an associated liability. The financial asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Group has retained.

On Derecognition of a financial asset, (except as mentioned in b) above for financial asscts
measured at FVOCI), the difference between the carrying amount and the consideration
received is recognised in the Statement of Profit and Loss.

iv. Impairment of financial assets:

The Group applies expected credit losses ('ECL") model for measurement and recognition of
loss allowance on the following:

1) Trade receivables and Contract assets
2) Financial assets measured at amortised cost (other than Trade receivables and Contract
assets)

3) Financial assets measured at fair value through other comprehensive income (FVOCI)
In case of Trade receivables the Group follows a simplified approach wherein an amount equal
to lifetime ECL is measured and recognised as loss allowance.

In case of other assets (listed as (ii) and (iii) above), the Group determines if there has been a
significant increase in credit risk of the financial assets since initial recognition, if the credit
risk of such assets has not increased significantly, an amount equal to 12-month ECL is
measured and recognised as loss allowance. However, if credit risk has increased significantly,
an amount equal to lifetime ECL is measured as recognised as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a
significant increase in credit risk since initial recognition, the Group reverts to recognizing
impairment loss allowance based on 12-month ECL..
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ECL is the difference between all contractual cash [lows that are due to the Group in
accordance with the contract and all the cash flows that the Group expecets to receive (i.e. all
cash shortfalls), discounted at the original effective interest rate,

Lifetime ECL are the cxpected credit losses resulting from all possible default events over the
expected life of a financial asset. 12-month ECL are a portion of the lifetime ECL which result
from default cvents that are possible within 12- month from the reporting date.

ECL are measurcd in a manner that they reflect unbiased and probability weighted amounts
determined by a range of outcome, taking into account the time value of money and other reasonable
information available as a result of past events, current conditions and forecasts

of future economic conditions.

As a practical expedient, the Group uses a provision matrix to measure lifetime ECL on its
portfolio of trade reccivables. The provision matrix is prepared based on historically observed
default rates over the expected life of trade receivables is adjusted for forward-looking
estimates. At each reporting date, the historically observed default rates and changes in the
forward-looking estimates are updated.

ECL allowance (or reversal) recognised during the period is recognised as expense (or income)
in the Statement of Profit and Loss under the head 'Other expenses (or Other Income)'.

b. Financial Liabilities
i) Initial recognition and measurements:

The Group classifics all financial liabilities as subsequently mcasured at amortised cost, except
for financial liabilities at fair value through profit or loss. Such liabilities, shall be subsequently
measured at fair value.

Where the fair value of a financial liability at initial recognition is different from its transaction
price, the difference between the fair value and the transaction price is recognised as a gain or
loss in the Statement of Profit and Loss at initial recognition if the fair value is determined
through a quoted market price in an active market for an identical asset (i.e. level 1 input) or
through valuation technique that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the
difference between the fair value and transaction price is deferred appropriately and recognised
as a gain or loss in the Statement of Profit and Loss only to the extent that such gain or loss
arises due to a change in factor that market participants take into account when pricing the
financial liability.

il. Subsequent measurement:

All financial liabilities of the Group are subsequently measured at amortised cost using the
effective interest method.

Under the effective interest method, the future cash payments arc exactly discounted to the
initial recognition value using the cffective interest rate. The cumulative amortisation using the
effective interest method of the difference between the initial recognition amount and the
maturity amount is added to the initial recognition value (net of principal repayments, if any) of
the financial liability over the relevant period of the financial liability to arrive at the amortised
cost at each reporting date. The corresponding effect of the amortization under etfective interest
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method is recognised as interest expense over the relevant period of the [inancial liability. The
same is included under finance cost in the Statement of Profit and l.oss.

1ii. Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When the existing financial liability is replaced by another from the same
lender or substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference between the carrying amount of
the financial liability derecognised and the consideration paid is recognised in the Statement of
Profit and Loss.

4. Cash and cash equivalents

The Group considers all highly liquid investments, which are readily convertible into known
amounts of cash as cash and cash equivalents, Cash and cash equivalents in the Balance Sheet
comprise of cash on hand, bank balances which are unrestricted for withdrawal and usage and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

5. Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily takes a substantial period of time to get
ready for its intended use are capitalised as part of the cost of that asset till the date it is ready
for its intended use or sale. Interest income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalization. Other borrowing costs are recognised as an expensc in the
period in which they are incurred.

Finance costs are recorded using the effective interest rate method. All other borrowing costs
are recognised in the profit or loss in the period in which they are incurred.

6. Provisions and Contingent Liabilities and Contingent Assets

A provision is recognised only when there is a present legal or constructive obligation as a
result of a past event that probably requires an outflow of resources to settle the obligation and
in respect of which a reliable estimate can be made. Provision is not discounted to its present
value and is determined based on the best estimate required to settle the obligation at the
Balance Sheet date. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the reporting date, taking into account
the risks and uncertainties surrounding the obligation.
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A disclosure for a contingent liability is made when there is a possible obligation or a prescent
obligation that may, but probably will not, require an outflow of resourccs. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Provisions and Contingent Liabilitics and Contingent Assets are reviewed at cach Balance
Sheet date. Contingent Asscts and rclated income are recognised when there is virtual certainty
that inflow of economic benefit will arise.

A provision for onerous contracts is measured at the present value of the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Group recognises any impairment loss on the assets
associated with that contract.

7. Revenue Recoenition

Revenue recognition is based on the delivery of performance obligations and an asscssment of
when control is transferred to the customer. Revenue is recognised either when the
performance obligation in the contract has been performed (point in time' recognition) or 'over
time' as control of the performance obligation is transferred to the customer. The Group enters
into contracts which has combinations of services which are generally capable of being distinct
and are accounted as separate performance obligations.

The transaction price, being the amount to which the Group expects to be entitled and has
rights to under the contract is allocated to the identified performance obligations. The
transaction price will also include an estimate of any variable consideration bascd on the
achievement of agreed targets. Variable consideration is not recognised until the performance
obligations are met. Revenue is stated exclusive of Goods and Service tax and other taxes,
which are subsequently remitted to the government authorities. Following are the revenue
recognition principles for major streams of business:

a. Commission Revenue in respect of advertisements placed with media by the Group on
behalf of its clients (net of trade discount, as applicable) is recognised on telecast or
publishing of the advertisements.

b. Revenue from creative jobs and other media related services is recognised at a point in
time or over a period based on assessment of the terms of respective agreements.

C. Revenue from provision of Market research activities. based on the contracts entered with the customer is
recognised over a period of time

d. Revenue from provision of Data Analytics services and Call seat services contracts is
recognised over a period of time.

e. Revenue from provision of customer experience management solutions is recognised over
a period of time.

The amount of revenue recognised depends on whether the Group acts as an agent or as a
principal.

Certain arrangements with customers are such that the Group’s responsibility is to arrange for
a third party to provide a specified good or service to the customer. In these cases the Group is
acting as an agent as the Group does not control the relevant good or service before it is
transferred to the client. When the Group acts as an agent, the revenue recorded is the net
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amount retained. Costs incurred with external supplicrs (such as production costs and media
suppliers) are excluded from revenue and recorded as work in progress until billed.

The Group acts as principal when the Group controls the specified good or service prior to
transfer. When the Group acts as a principal. the revenue recorded is the gross amount billed.
Billings related to out-of-pocket costs such as travel are also recognised at the gross amount
billed with a corresponding amount recorded as an expense.

8. Other Income

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Group and the amount of income can be measured reliably. Interest
income is accrucd on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable.

Dividend income is recognised when the right to reccive the amount is established.

9. Employee benefits

a. Defined contribution plans

Provident Fund: Contribution towards provident fund is made to the regulatory authorities.
Such benefits are classified as Defined Contribution Schemes as the Group does not carry any
further obligations, apart from the contributions made on a monthly basis and are charged as an
expense based on the amount of contribution required to be made and when services are
rendered by the employees.

Employee State Insurance: Fixed contributions towards contribution to Employee State
Insurance etc. are considered as defined contribution plans and are charged as an expense
based on the amount of contribution required to be made and where services are rendered by
the employees.

b. Defined Benefit Plans

Gratuity: The Group provides for gratuity, a defined benefit plan (the "Gratuity Plan")
covering eligible employees in accordance with the Payment of Gratuity Act, 1972 as
amended. The Gratuity Plan provides a lump sum payment to vested employees at the time of
separation, retirement, death, incapacitation or termination of employment, of an amount based
on the respective employee's salary and the tenure of employment. For defined benefit
retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting
period by an independent Actuary. Remeasurement, comprising actuarial gains and losses, the
effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding
net interest) where applicable, is reflected immediately in the Balance Sheet with a charge or
credit recognised in other comprehensive income in the period in which they occur.
Remeasurement recognised in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit and loss. Past service cost is recognised in the
Statement of profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate to the net defined benefit liability or asset.
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Defined benefit costs are categorised as follows:

i.  Service cost (including current service cost, past service cost, as well as gains and losses
on curtailments and settlements);

ii. Net interest expense or income; and
ili. Remeasurements

The Group presents the service costs in profit or loss in the line item 'Employee benefits
expense'. Curtailment gains and losses are accounted for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the Group’s defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form
of refunds from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the Group can no
longer withdraw the offer of the termination benefit and when the Group recognises any
related restructuring costs.

c. Long Term Employce Benefits:

The Group accounts for its liability towards compensated absences based on actuarial
valuation done as at the Balance Sheet date by an independent actuary using the Projected
Unit Credit Method. The liability includes the long-term component accounted on a
discounted basis and the short-term component which is accounted for on an undiscounted
basis.

d. Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and
salaries in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Liabilities in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Group in respect
of services provided by employees upto the reporting date.
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10. Foreign currency transactions

Income and expenses in foreign currencies are recorded at the exchange rate prevailing on the
date of the transaction. Monetary asscts and liabilities denominated in forcign currencies are
translated into the functional currency at the exchange rate at the reporting date. Non-monctary
assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Foreign currency
differences are recognised in the Statcment of Profit and Loss. Non-monetary items which are
carried in terms of historical cost denominated in a foreign currency, arc reported using the
exchange rate at the date of the transaction.

11. Taxation

Income tax expense comprises current tax expense and the net change in deferred taxes
recognised in the Statement of Profit and loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

a. Current tax

The tax currently payable is based on the taxable profit for the year. Taxable profit differs
from net profit as reported in profit or loss because it excludes items of expense or income
that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Group’s liability for tax is calculated using tax rates enacted or
substantively enacted at the reporting date. Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only if, the Group:

i) has a legally enforceable right to set off the recognised amounts; and

ii) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

b. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for temporary differences on the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised; such reductions are reversed when the probability of future taxable profits
improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the
extent that it has become probable that future taxable profits will be available against which
they can be used.

B e
/-:\,\\f-JI{-;c N\
W ¥
EC Y

i




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K, SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively cnacted at the
reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Group expects, at the reporting date, to recover or scttle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilitics are offset only if:

a) the Group has a legally enforccable right to set off current tax assets against current tax
liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority on the same taxable Group.

Deferred tax asset / liabilitics in respect of temporary differences which originate and
reverse during the tax holiday period are not recognised. Deferred tax asscts / liabilities in
respect of temporary differences that originate during the tax holiday period but reverse
after the tax holiday period are recognised. Deferred tax assets on unabsorbed tax losses and
tax depreciation are recognised only to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised. The tax effect is
calculated on the accumulated timing differences at the year-end based on the tax rates and
laws enacted or substantially enacted on the balance sheet date.

Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or dircctly in
cquity respeetively. Where current tax or deferred tax arises from the initial accounting for
business combination, the tax effect is included in the accounting for the business
combination.

Minimum Alternative Tax ("MAT") credit forming part of deferred tax asset is recognised
as an asset only when and to the extent there is convincing evidence that the Group will pay
normal income tax during the specified period. Such asset is reviewed at each Balance sheet
date and the carrying amount of the MAT credit asset is written down to the extent there is
no longer a reasonable certainty to the effect that the Group will pay normal income tax
during the specified period.

A new section 115BAA was inserted in the Income Tax Act, 1961, by The Government of
India on September 20, 2019 vide the Taxation Laws (Amendment) Ordinance 2019 which
provides an option to companies for paying income tax at reduced rates in accordance with
the provisions / conditions defined in the said section. The provisions of MAT are also not
applicable upon exercising this option. The Group has availed this option.

12. Lease (Where the Company is the lessee)

The Group assesses whether a contract is or contains a lease, at inception of the contract. The
Group recognises a right-of-use asset and a corresponding lease liability with respect to all
lease agreements in which it is the lessce, except for short term leases (defined as leases with a
lease term of 12 months or less) and leases of low value assets. For these leases, the Group
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recognises the lease payments as an operating cxpense on a straight-line basis over the term of
the leasc unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased assct arc consumed.

The lease liability is initially measured at the present value of the lease payments that arc not
paid at the commencement date, discounted by using the rate implicit in the lease. If this ratc
cannot be readily determined, the Group uscs its incremental borrowing rate.

Lease payments included in the measurement of the lcase liability comprise of fixed lcase
payments (less any lease incentives), variable lcase payments, penalties, etc.

The leasc liability is presented as a separate line in the Balance sheet.

The lcase liability is subsequently measured by increasing the carrying amount to reflect
intercst on the lease liability (using the effective interest method) and by reducing the carrying
amount to reflect the lcase payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

e the lease term has changed or change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which case the lease liability is remeasured
by discounting the revised lease payments using a revised discount rate.

o the lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is measured
by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised
discount rate is used).

e a lease contract is modified and the lease modification is not accounted for as a separate
lease, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate at the effective date of the combination.

The Group has made such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required
by the terms and conditions of the lease, a provision is recognised and measured under Ind AS
37. The costs are included in the related right-of-use asset, unless those costs are incurred to
produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset.

The right-of-use assets are presented as a separate line in Balance sheet. The Group applies Ind
AS 36 Impairment of Assets to determine whether a right-of-use asset is impaired.
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PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

13. Earnings per sharc

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the
post-tax effect of extraordinary items, if any) by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per sharc is computed by dividing the profit/ (loss) after tax (including the
post-tax effect of extraordinary items, if any) as adjusted for dividend, interest and other
charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic carnings per share and the
weighted average number of equity shares which could have been issued on the conversion of
all dilutive potential equity sharcs. Potential equity sharcs arc deemed to be dilutive only if
their conversion to equity shares would decrease the net protit per share from continuing
ordinary operations. Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued at a later date. The dilutive potential
equity shares are adjusted for the proceeds receivable had the sharcs been actually issued at
fair value (i.e. average market value of the outstanding shares). Dilutive potential equity shares
are determined independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus
shares, as appropriate.

14, Segment Reporting

Operating segments reflect the Group’s management structure and the way the financial
information is regularly reviewed by the Group’s Chief Operating Decision Maker (CODM)
who is the Chief Executive Officer of the Group. The CODM considers the business from both
business and product perspective based on the dominant source, naturc of risks and returns and
the internal organisation and management structure. The operating segments arc the segments
for which separate financial information is available and for which operating profit / (loss)
accounts are evaluated regularly by the executive Management in deciding how to allocate
resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies
of the Group. Segment revenue, scgment expenses, segment assets and segment liabilities have
been identified to segments on the basis of their relationship to the operating activities of the
segment.

Inter-segment revenue, where applicable, is accounted on the basis of transactions which are
primarily determined based on market / fair value factors. Revenue, expenscs, assets and
liabilities which relate to the Group as a whole and are not allocable to segments on reasonable
basis have been included under unallocated revenue / expenses / assets / liabilities.

Changes are made to the segment reporting, wherever necessary, based on the change in the
business model duly considering the above factors.

15. Impairment of non-financial asscts

The Group assesses at each reporting dates as to whether there is any indication that any
Property, Plant and Equipment or Other Intangible assets or Investment Property or other class
of an asset or Cash Generating Unit ('CGU') may be impaired. If any such indication exists, the
recoverable amount of the assets or CGU is estimated to determine the extent of impairment, if
any. When it is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the CGU to which the asset belongs.




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO
PRIVATE LIMITED)

Notes forming part of the consolidated financial statements for the year ended 31 March 2023

An impairment loss is recognized in the Statement of the Profit and Loss to the extent, asset's
carrying amount exceeds its rccoverable amount. The recoverable amount is higher of an
asset's fair value less cost of disposal and value in use. Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets. The
impairment loss recognised in prior accounting period is reversed if there has been a change in
the estimate of recoverable amount.

16. Ewvents alier reporting date

Where events occurring after the Balance Sheet date till the date when the Consolidated
financial statements are approved by thc Board of Directors of the Group, provide evidence of
conditions that existed at the end of the reporting period, the impact of such events is adjusted
within the Consolidated financial statements. Otherwise, events after the reporting balance
sheet date of material size or naturc arc only disclosed.

17. Non-Current Assets held for Sale

Non-Current Assets classified as held for sale are measured at the lower of the carrying amount
and fair value less cost of disposal. Non-current assets are classified as held for sale if their
carrying amount will be recovered through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale is highly probable, and the asset is
available for immediate sale in its present condition. Management must be committed to the
sale which should be expected to qualify as a completed for recognition as a completed sale
within one year from the date of classification.

18. Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Group arc segregated based on the available information.

19. Goods and Service Tax Input Credit

Goods and Service Input Credit is accounted for in the books during the period in which the
underlying service received is accounted and where there is no uncertainty in availing/utilizing
the same.

20. Related parly transactions

Related party transactions are accounted for based on terms and conditions of the agreement /
arrangement with the respective related parties. These related party transactions are determined
on an arms-length basis and are accounted for in the year in which such transactions occur and
adjustments if any, to the amounts accounted are recognised in the year of final determination.

There are common costs incurred by the Holding Company / Other Group Companies on
behalf of various entities in the group including the Group. The cost of such common costs arc
allocated among beneficiaries on appropriate basis and accounted to the extent debited
separately by the said related parties.
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21. Investment property

Investment propertics are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated depreciation and
accumulated impairment loss, if any.

Investment properties are derecognised either when they have been disposed of or when they
are permancntly withdrawn from use and no future cconomic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in statement of profit and loss in the period of derecognition. Depreciable
investment propertics have been ascribed a useful life in the range of 30 years.

22. Earnings belore interest, tax, depreciation abhd amortisation ("EBITDA")

The Group presents EBITDA in the Statement of Profit and Loss; this is not specifically
required by Ind AS . The term EBITDA is not defined in Ind AS. Ind AS compliant Schedule
111 allows line items, sub-line items and sub-totals to be presented as an addition or substitution
on the face of the Ind AS Consolidated Financial Statements when such presentation is
relevant to an understanding of the Group’s financial position or performance or to cater to
industry/sector-specific disclosure requirements or when required for compliance with the
amendments to the Companies Act or under the Indian Accounting Standards.

Measurement of EBITDA:

Accordingly, the Group has elected to present earnings before interest, tax, depreciation and
amortisation (CBITDA) before exceptional items as a separate line item on the face of the
Statement of Profit and Loss. The Group measures EBITDA before exceptional items on the
basis of profit/(loss) from continuing operations including other income. In its measurement,
the Group does not include exceptional items, depreciation and amortisation expense, finance
costs, and tax expense.

23. Business Combinations of entities or businesses under common control

Business combinations involving entities or businesses under common control are accounted
for using the pooling of interest method. The assets and liabilities of the transferor entity or
business are accounted at their carrying amounts on the date of acquisition subject to necessary
adjustments required to harmonise accounting policies. Any excess or shortfall of the
consideration paid over the share capital of the transferor entity or business is recognised as
capital reserve under equity. The financial information in the Consolidated financial
statements in respect of prior periods shall be restated as if the business combination had
occurred from the beginning of the preceding period in the Consolidated financial statements,
irrespective of the actual date of the combination.

24, Investment in foreign subsidiaries

The Group has incorporated two foreign subsidiaries as under :

a. The Group during the year has incorporated Hansa Marketing Services Private Limited in
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Bangladesh on 29 May 2022. The authorized share capital is AED 10,00,000. The Group
has made foreign remittance (or paid-up share capital of AED 100,000

b. The Group during the ycar has also incorporated Hansa Marketing Services LLC in Dubai
on 27 July 2022. The paid-up share capital is AED 1,00,000. The Company has not made
any foreign remittance in respect of the Investment to the said entity during the financial
year 2022-23.

4, Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amcndments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On 31 March, 2023, MCA amended the Companies (Indian Accounting Standards) Rules,
2015 by issuing the Companics (Indian Accounting Standards) Amendment Rules, 2023,
applicable from 1 April, 2023, as below:

i. Ind AS 1 - Presentation of Consolidated Financial Statements - This amendment requires
the entities to disclose their material accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual periods
beginning on or after 1 April, 2023. The Group does not expect this amendment to have
any significant impact in its Consolidated financial statements.

il. Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This
amendment has introduced a definition of ‘accounting estimates’ and included
amendments to Ind AS 8 to help entities distinguish changes in accounting policies from
changes in accounting estimates. The effective date for adoption of this amendment is
annual periods beginning on or after 1 April, 2023. The Group does not expect this
amendment to have any significant impact in its Consolidated financial statements.

iil. Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial
recognition exemption so that it does not apply to transactions that give rise to equal and
offsetting temporary differences. The effective date for adoption of this amendment is
annual periods beginning on or after 1 April, 2023. The Group is evaluating the impact, if
any, in its Consolidated financial statements.
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R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

S(b) Right-of-use assets

(R in lukhs)

Particulars Office Space Furniture Total ROUA
Gross ROUA
Balance as at 31 March 2021 3,839.25 104.33 3.943.58
Additions 210.11 - 210.11
Modification (5577) - (55.77)
Disposals/Adjustments (465 74) (92.04) (557.78)
Balance as at 31 March 2022 3.527.85 12.29 3.540.14
Additions 1,914 15 . 191415
Modification - - -
Disposals/Adjustments (0.91) ; (091)
Balance as at 31 March 2023 5.441.09 12.29 5.453.38
| Accumulated Amortization
Balance as at 31 March 2021 985.26 48.80 1,034.06
Amortization Expense 954.06 48.80 1,002,86
Elimination on Disposals (458.32) (92.04) (550.36)
Balance as at 31 March 2022 1.481.00 5.56 1,486.56
Amortization Expense 1,110.00 278 1,112.78
Elimination on Disposals - - -
Balance as at 31 March 2023 2,591.00 8.34 2,599.34
Net ROUA
Balance as at 31 March 2022 2,046.85 6.73 2,053.58
Balance as at 31 March 2023 2.850.09 3.95 2,854,04
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R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

6 Goodwill
Ciondwill represents the cost of acquired business as established at the date of acquisition of the business in excess of the acquirer’s interest
in the net fair value of the identifiable assets, liabilities and contingent liabilitics less accumulated impairment losses, if any. Goodwill is
tested for impairment annually or when events or circumstances indicate that the implied fair value of goodwill is less than its carrying|
amount

Cash generating units (CGU) to which goodwill has been allocated are tested for impairment annually, or more frequently when there is|
indication for impairment. The financial projections basis which the future cash flows have been estimated consider economic uncertainties,
reassessment of the discount rates, revisiting the growth rates factored while arriving at terminal value and subjecting these variables to
sensitivity analysis. If the recoverable amount of a CGU is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of]
each asset in the unit

Goodwill consist of the following:
(Rs. In Lakhs)

Segment As at 31 March 2023 Asat 31 March 2022
Customer and Marketing Analytics 7.233.59 7.233.59
Full-Service Market Research 2.162.36 2.162.36
Tatal 9,395.95 9,395.95

The estimated value-in-use of this CGUs are based on the future cash flows using a 8 00% annual growth rate for periods subsequent to the
forecast period of 5 years and discount rate of 5.00%. An analysis of the sensitivity of the computation to a change in key parameters
(operating margin, discount rates and long term average growth rate), based on reasonable assumptions, did not identify any probable
scenario in which the recoverable amount of the CGUs would decrease below its carrying amount.




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

7 Investments
Other Investments (Unsecured, Considered good)

(Rs in lakhs)

As at

Particulars 31 March 2023

As at
31 March 2022

Non-Current

Fully Paid Equity Shares - Quoted (At Fair Value Through
Profit and Loss)

Sundaram Brake Linings Limited 276 333
976 (31 March 2022: 976) equity shares of Rs 10 each
Apollo Tyres Limited 320 191
1,000 (31 March 2022:1,000) equity shares of Rs 1 each
Ashok Leyland Limited 2506 2111
18,000 (31 March 2022: 18,000) equity shares of Rs 1 each

31.02 26.35
Fully Paid Equity Shares - Unquoted (at Fair Value through Profit and Loss)
Shamrao Vithal Co-Operative Bank Limited - 150
Nil (31 March 2022: 6,000) equity shares of Rs.25 each

- 1.50

Total 31.02 27.85
Aggregate amount of quoted investments and market value thereof 31.02 2635
Aggregate amount of unquoted investments = 150
Total 31.02 27.85
Current
Investment in Muotual funds
1,90,989 476 units (31 March 2022 - 1,81,714.940 Units) of Aditya Birla Sun Life Liquid
Fund Daily IDCW - Regular Plan (Formerly known as Aditya Birla Sun Life Cash Plus) - 19136 182.07
Reinvestment
13,487,386 units (31 March 2022 - 13,487 386 Units) of Aditya Birla Sun Life Liquid Fund Growth (Formerly k 48 53 4592
28.196 units (31 March 2022 : 26 871 Units) of HDFC Low Duration Fund - Regular Plan - 0.00 0.00
94 679 units (31 March 2022 - 90,325 Units) in HDFC liquid fund - Regular plan - IDCW - 097 091
Total 240.86 228.90
Aggregale amount of quoted investments and market value thereof 240.86 228.90
Ageregate amount of unquoted investments - -
Total 241,86 228.90




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

8.1

8.2

Loans
(Rs in lakhs)
Particul As at As at
ANUCWATS 31 March 2023 | 31 March 2022
Current
Loans receivable considered goods: unsecured
- to Related parties 8,263 82
- to Others 100.00 100.00
Less: Allowance for bad and doubtful loan (25.00) (25.00)
75.00 75.00
Total 75.00 8,338.82
Allowanee for bad and doubtful lpan
As at As at

Particulars

31 March 2023

31 March 2022

Balance at the beginning of the year 25.00 -
Movement in loss allowance on receivables at life time expected credit losses / additional provision - 2500
Balance at the end of the year 25.00 25.00

Details of loan given:

(a) Related party loans as at 31 March 2022 were payable within a period of 1 year and fully received back during the current year
Interest rate is 9% (31 March 2022: 9%) (being the Government Bond rates) in respect of the above loans is receivable on an annual

basis.

(b) Details of loans given, investments made and guarantees given covered under section 186(4) of the Companies Act, 2013

Disclosures for investments made are included under note 7. For disclosures related to guarantees given, please refer note 36. Details

of loan given are as below:

31 March 2023

Amount
outstanding as at
the year end

Amount given

Particul fl i
articulars of loan given N e

Name of the entity

Purpose for which
loan is proposed to
be utilised by the
recipient

Inter corporate loan Hansa Vision India Private Limited 1,825.00 - Business Purpose
Inter corporate loan E! Tech Appliance Private Limited - 100 00 | Business Purpose
31 March 2022
Purpose for which
. Amount .
Amount given loan is proposed to

Particulars of loan given Name of the entity outstanding as at

during the year the year end

be utilised by the
recipient

Inter corporate loan Hansa Vision India Private Limited 6,594 25 8,263 82 | Business Purpose
Inter corporate loan Hansa Estates Private Limited 842 51 - Business Purpose
Inter corporate loan El Tech Appliance Private Limited - 100.00 | Business Purpose
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9 (a)

9 (b)

10

Other Financial Assets (Unsecured, Considered good)

(Rs in lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

Non-Current

Security deposits 3215 1973
Rental Deposits
- Related parties 366.79 a
- Others 45361 290 33
Other Deposits 57.70 55.82
Bank deposits with more than 12 months maturity” 34500 798
Total 1,255.25 373.86
Current
Security deposits 8.08 5.00
Interest accrued
- Loan Receivables
- Related Parties - 351.30
- Others 274 0.16
Rental Deposits
- Related parties 0.00 398 97
- Others 13376 192.48
Other Deposits 645 -
Other receivables* 69.19 16.10
Employee advances 470 7.80
Receivable from demerged company (refer note 42) 178 47 -
Expenses recoverables from related parties 66.97 -
Total 470.35 971.81

#Bank deposits of Rs 345 00 lakhs (31 March 2022: Rs 7.98 lakhs) are lien against the bank guarantees issued

*The Company has incurred expenses of Rs 64 37 lakhs during the current year (31 March 2022: Nil) in connection with proposed public offer. These
expenses will be shared in the propotlion as mulually agreed between the Company and the Selling Shareholders in accordance with applicable law

Non-Current Tax Assets (net)

(R in lakhs)

Particulars

As at
31 March 2023

As at
March 31, 2022

Advance Income Tax and Tax Deducted at Source 1,043 71 1,374.73
(Net of Provision for Tax Rs. 1,501 27 lakhs; 31 March 2022 - Rs 700 00 lakhs)
Total 1,043.71 1,374.73
Other Assets (Unsecured, Considered Good unless otherwise stated)
(Rs in lakhs)
As at As at

Particulars

31 March 2023

31 March 2022

Non Current

Prepaid Expense 042

Total 0.42 -
Current

Prepaid Expense 727 85 585.47
Advances to Suppliers 36.11 185.82
Advances to Employees 46 41 24 85
Unbilled Revenue 83126 1,468 09
Statutory Dues - Input credit 180 51 -
Others 3550 7428
Total m——— 1,857.64 2.338.51
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Notes forming part of the consolidated financial statements for the year ended 31 March 2023

11 Trade Receivables

(Rs in lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

Trade Receivables considered good - Unsecured 20,471 20 18,942 98
‘Trade Receivables which have significant increase in Credit Risk 374.14 305.55
20,845.33 19,248.53
Less  Allowance for expected credit loss 374 14 30555
Total 20,471.19 18,942.98
(31 the above, trade receivables from:
- Related Parties 163.06 122,04
- Others 20,682.27 19,126 49

11.1 The Group is making provisions on trade receivables based on Expected Credit Loss (ECL) Model The reconciliation of ECL is as follows

(Rs in lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

Balance as at beginning of the year
Allowance for credit loss allowance recognised during the year

Allownnee loss utilised towards debts written off
Balance as at end of the year

30555

68.59

374.14

531 88

(43.67)

(182 66)
305.55

Note:

The Group has used a practical expedient by computing the expected credit loss allowance for trade recivable based on a provision matrix. The provision
matrix takes into account historical credit loss experience and adjusted for forward - looking information The expected credit loss allowance is based on
the ageing of the receivables (other than related parties) from the date of the invoice and the rates are given in the provision matrix as per which (rade
receivables aged (from date of invoice) beyond 3 years are provided entirely, age of 2 to 3 years is provided 50%, age of 1 to 2 years at 25% and no
provision is made upto 1 year, (Additional provision, where required, has been made based on specific debtors and other conditions impucting
recoverability.) The Group has also has taken into account ,the estimates of possible effect from the pandemic relating to COVID -19. The Group

believes that the carrying amount of allowance for expected credit loss with respect to trade receivables is adequate.
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12 (a)

12 (b)

Cash and Cash equivalents

(R in lakhs)

Particulars

As at
31 March 2023

As at
31 March 2022

Cash on Hand

Balances with Banks
- In current accounts*
- In deposit accounts

245 436
92098 3,511.81
= 300.05
923.43 3,816.22

*Include Rs 121 lakhs (31 March 2022: Rs 1 21 lakhs) pertaining to 2 bank accounts which have become in-operative and the balance in these bank
accounts has been transferred by banks in Depositor Education and Awareness Fund (DEAF) as per DEAF scheme. The Management of the Holding

Company is in the process of claiming the balance and closing the bank accounts

Other Bank Balances

{Rs in lakhs)

Particulars

As at
31 March 2023

As at
March 31, 2022

Balance with banks
- In Deposit Accounts with original maturity of more than three months but less than one year#

443 87

50667

443.87

506.67

# Bank deposits of Rs 443 87 lakhs (3| March 2022: Rs 506 67 lakhs) are lien agamst the bank guarantees
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Notes forming part of the consolidated financial statements for the year ended 31 March 2023

13 Equity Share Capital
(Rs in lakhy)
As at As at

Particulars 31 March 2023 | 31 March 2022
Authorised
10,000,000 Equity Shares of Rs 10 each 1,000.00 1,000.00
1,000.00 1,000.00
Issued, Subscribed and Paid-up
44,45,714 (31 March 2022: 40,80,000) Equity Shares of Rs. 10 each, fully paid up 444 57 40800
Total 444,57 408,00

13.1  Reconciliation of Shares Outstanding at the Beginning and at the End of the Year

For the year ended 31 March 2023 | For the year ended 31 March 2022
Particulars Number of Shares Amount Number of Shares Amount
{in lakhs) (in lakhs) (in lakhs) (in lakhs)
At the Beginning of the year 40 80 408.00 40.80 408.00
Less: Shares cancelled pursuant to Scheme of
Anangement (refer note below) (40.80) (408 00) - -
Add: Shares Issued pursuant to Scheme of Arrangement
(refer note below) 44 46 444 57 & A
Outstanding at the End of the year 44.46 444.57 40.80 ~408.00 |

Note:

Pursuant to the Scheme of Arrangement, the Holding Company has issued 44,45,714 New Equity Shares and cancelled 40,80,000 existing Equity
Shares during the current year, The Company has given the effect of the Scheme in accordance of Appendix C of Ind AS 103. Please refer note 42
for further details,

13.2  Shares held by the Holding Company

As at 31 March 2023 As at 31 March 2022
Particulars Numl.)er of Shares % Holding Numl.)er of Shares % Holding
(in lakhs) (in lakhs)
Hansa Vision India Private Limited* - - 26.47 64.88%

*Hansa Vision India Private Limited (HVIPL) was holding 26,47,000 Equity Shares as at 31 March 2022, Further, HVIPL has acquired additional
14,33,000 Equity Shares during the current year, However, pursuant to the Scheme of Arrangement 40,80,000 Equity Shares held by HVIPL
(including 14,33,000 equity shares acquired during the current year) have been cancelled. Hence, HVIPL ceases to continue as Holding Company
w.e.f. 8 February 2023. Refer note 42 for further details.

13.3  Details of Shareholders holding more than 5% Shares in the Company

As at 31 March 2023 As at 31 March 2022
Particulars Number of Shares % Holding Number of Shares % Holding
(in lakhs) (in lakhs)

Srinivasan K Swamy 18.58 41 80% L] n
Narasimhan K Swamy 18.58 41 80% . *
Evanston Pioneer Fund 6.24 14.04% - -

L — o - - 26.47 64.88%
Hansa Vision India Private Limited (refer note below to 13 4)
BBDO Asia Pacific Limited (refer note below to 13 4) - - 1428 35.00%

* Less than 5%
13.4  Details of shares held by promoters

As at 31 March 2023

| No. of Shares at . s ]
S. No Promoter name the beginning of Change during || No. of Shares at % of total shares % Change during
the year the end of the year the year
the year i1

1 Srinivasan K Swamy 0025 18.56 18.58 41 80% 41.74%

2 Narasinhan K Swamy 0025 18,56 18.58 41 80% 41.74%

3 Hansa Vision India Private Limited 2647 (20.47) - - =100.00%,
Total 26.52 10.64 37.16
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13.5

13.6

Details of shares held by promoters (Continued)

As at 31 March 2022

No. of Shares at | . .
S. No Promoter name the beginning of Change during | No. of Shares at % of total shares % Change during
s Vi the year the end of the year the year
1 Srinivasan K Swamy 0025 - 0025 0.06% %%
2 Narasimhan K Swamy 0.025 - 0.025 0.06% 0%
3 | Hansa Vision India Private Limited | 26,47 - 26,47 Gl BB% k)
Total [ 65 - s _

Note:

The Equity Shares held by BBDO Asia Pacific Pte Limited (14,28,000 shares of Rs. 10 each) were transferred to Hansa Vision India Private Limited during the current
year. Similarly, shares held by Mr. Srinivasan K Swamy and Mr. Narasimhan K Swamy aggregating to 5,000 shares of Rs. 10 each were transferred to Hansa Vision
India Private Limited on 21 April 2022 Accordingly, effective 21 April 2022, the holding company was Hansa Vision India Private Limited with 100% sharchulding
(including 1 share held by Mr. Srinivasan K Swamy as a nominee shareholder) in the Company However, pursuant to the Scheme of Amrangement 40,80,000 Equity
Shares held by HVIPL (including 14,33,000 Equity Shares acquired during the current year) have been cancelled Hence, HVIPL ceases to continue as Holding
Company w.e f. 8 February 2023. Refer note 42 for further details

Restriction of Rights

The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is entitled to one vote per equity share held Dividend
proposed by the Board of Directors, if any, is subject to the approval of the shareholders at the Annual General Meeting. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding

Shares issued for other than cash:

The Company has issued 44,45,714 Equity Shares of Rs 10 each during the current year pursuant to the Scheme of Arrangement. Refer note 42 for further details
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Other equity
(RS in lakhs)
Particulars e .
31 March 2023 | 31 March 2022

General Reserve 1,921.38 1,921 38
Securities Premium 3,01089 3,010.89
Foreign currency translation reserve (0.19) -
Capital Reserve (162 35) (162.35)
Capital Redemption Reserve 115 1.15
Retained Earnings 8,703 31 5,814.65
Share application money pending allotment - 36,57
Total 13,474.19 10,622.29

Note: Please refer Standalone Statement of Changes in Equity for the movement

Nature and purpose of reserves

General Reserve

General reserve represents appropriation of retained earnings and are available for distribution to shareholders. The general reserve is used from time to
time to transfer profits from retained earnings for appropriation purposes. As the general reserve is created by a transfer from one component of equity to
another and is not an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to profit or loss
except to the extent permitted as per Companies Act,2013 and rules made thereunder

Securities Premium Account

The amount received in excess of the face value of equity shares, is recognised as Securities Premium. The reserve is utilised in accordance with the
provisions of the Companies Act, 2013

Foreign currency translation reserve
The Group recognised exchange differences arising on translation of the foreign operations in other comprehensive income and accumulated in ‘Currency
fluctuation reserve’ under Other Equity

Capital Reserve
The Capital Reserve comprises reserve created on account of business combinations

Capital Redemption Reserve
Capital Redemption Reserve represents amount pursuant to section 69 of the Companies Act, in relation to the shares bought back

Retained earnings

Retained earnings represent surplus/accumulated earnings of the Company and are available for distribution to shareholders The amount that can he
distributed by the Company as dividends to its equity shareholders is determined based on the financial statements of the Company and considering the
requirements of the Companies Act, 2013 Thus, the amounts reported above are not distributable in entirety

Share application money pending allolment

Pursuant to the Scheme of Arrangement, the Holding Company has issued 44,45,714 New Equity Shares and cancelled 40,80,000 existing Equity Shares|
during the current year. The Holding Company has given the effect of the Scheme in accordance of Appendix C of Ind AS 103 and restated comparative|
period financials Therefore, 3,65,714 Equity Shares (being additional number of Equity Shares) has been disclosed as share application money pending|
allotment in previous year Please refer note 42 for details.
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15

18.1

15.2

Borrowings

Particulars

As at
31 March 2023

_ (Rsin lakhs)

As at
31 March 2022

|Non Current

Borrowings
Secured
Rupee term loans

i) From Banks 16.76 67 04
Total 16.76 67.04
Current
Borrowings
Secured, repayable on demand
Working capital facilities
i) From Banks - 1,800 00
Secured, repayable on demand
Cash Credit
i) From Banks 961 25
Unsecured, repayable on demand
Loans from related parties (unsecured)
i) From Related Parties (Refer Note 36.3) 411.25 -
Current maturities of long term borrowings
Rupee term loans -
i) From Banks 2235 44 69
Total 433.60 2,805.94
Terms of repayment
Sanction Loan outstanding Carrying rate of interest Repayment /
Particulars amount (in 31 March 31 March 31 March Modification of
0
Rs. Lakhs) 2023 2022 2023 bl o terms
Working Capital Demand Loan 800 00 - 800.00 - 8.00% Half-Yearly
Working Capital Demand Loan 1.000.00 - 1,000.00 - B.00% Half-Yearly
. . B l:'_/ + 0,
Working Capital Term Loan* 67.06 3912 61.47 | EBLR +090% EBLR +1,00% .
Spread Spread
36 instalments of
Rupee Term Loans 67.00 : 50,25 925% 9 2505|RS 186 lakhs per
month starting
Jul'2]
Total 39.12 1,911.72

Details of working capital and cash credit facilities by Holding Company:
a. Working capitat facility from Bank are secured by:
i) First charge on the current assets and hypothecation of movable fixed assets and fixed deposits
ii) An equitable mortgage of the property owned by a Director of the Company and also by a corporate guarantee of Hansa Vision India Private Limited

(erstwhile holding company)

iii) The investment property held by the company has also been pledged as collateral against such facility
b. Interest on working capital facility is 8 50% during the current year and ranges from 6 8% to 8 50% in previous year.
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15

15.3

16

Borrowings (Continued)

Nature of security and terms of repayment for secured borrowings for cash credit amounting to Rs. 31 March 2023: Nil (31 March 2022: Rs.
292 lacs) by one of the subsidiary - Hansa Customer Equity Private Limited

* Working Capital Term Loan under Emergency Credit Line Guarantee Scheme Loan from Yes Bank of Rs. 67.06 lakhs received during FY 2020-2021
repayable in 36 equated instalments (after moratorium of 12 Months) from January 2022 with interest of EBLR + 1% spread per annum as at Balance
Sheet date. The Loan is granted under emergency credit line guarantee scheme of national credit guarantee trustee company Limited in addition to
exclusive charge on all present and future book debts, furniture and fixtures and other current assets The secondary security is Liquid Collateral to the
extent of 20% to be maintained.

** Cash credit facility having interest rate of EBLR plus 3.35% per annum during the financial year ended 31 March 2023 and 0.90% per annum during
the financial year ended 31 March 2022 was availed from YES Bank Ltd. Cash credit, Working Capital Drawing Limit and Invoice Acceptance is
primarily secured by way of exclusive charge on all present and future current assets ,movable fixed assets and sole charge by way of pledge un
UCITS/Mutual Fund. Liquid Collateral margin to the extent of 20% to be maintained

Nature of security and terms of repayment for secured borrowings for cash credit amounting to Rs. 31 March 2023: Nil (31 March 2022: Rs.
669.25 lacs) by one of the subsidiary - Hansa Research Group Private Limited

Security Details - Hypothecation Charge on the entire currents assets of the company (including rent receivables), both present and future & property ol
erstwhile Holding company - Hansa Vision India Private Limited at Usha Sadan, Colaba Mumbai (basement & Flat)

The Holding Company and its subsidiaries has been sanctioned working capital limits from bank on the basis of security of current assets. The quarterly
returns or statements comprising information on book debt, ageing analysis of the debtors/other receivables and other stipulated financial information
filed by the Holding Company and its subsidiaries for their respective facilities with such banks are in agreement with the unaudited books of account for
the respective quarters and audited financial statements for the financial year end.

The terms and conditions laid down by the bank with respect of the above borrowing from bank contain certain stipulations / covenants which the Group
has complied with. The bank also confirmed to the Group that the Group has complied with their lending terms as at 31 March 2023 and during the year
the account is in good order.

Provisions
(Its in lakhs)
. As at As at
Parficulars 31 March 2023 | 31 March 2022
Non Current
Pravision for employee benefits
Gratuity (Refer Note 31) 244 28 18090
Compensated absences (Refer Note 31) 48.56 314
Total 292.84 184.04
Current
Provision for employee benefits
Gratuity (Refer Note 31) 6176 51.54
Compensated absences (Refer Note 31) 20539 21132
Total 267.15 262.86
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18

19

19.1

Other Liabilities
(Rs in Likhs)
) As at As at
iy 31 March 2023 | 31 March 2022
Current
Advance from Customers 11088 186.98
Statutory dues 465.75 51546
Deferred Revenue 383.84 336 03
Others - 391
Total 960.47 1,042.38
Other Financial Liabilities
(Rs in Inkhs)
Particulars . —

31 March 2023

31 March 2022

Current
Payable to demerged company (refer note 42) 272.45
Payable on account on acquisition of subsidiaries - 9,557 77
Book overdraft 2,162.95 -
Taotal 2,162.95 9,830.22
Trade Payables
(Rs in lakhs)
Particulars AStut Asat

31 March 2023 | 31 March 2022

Current

Trade Payables

- total outstanding dues of micro enterprises and small enterprises (Refer Note 28) 55561 237 84
- total outstanding dues of creditors other than micro enterprises and small enterprises 19,153.80 22,394 45
Total 19,709.41 22,632.29

Trade payables ageing schedule

Asal 31 March 2023

(Rs in Lakhs)

Qutstanding for following periods from invoice date

MEISELEE Unbilled CCT 1-2years 2 -3 years LU0 T Total
year years
(i) MSME - 55561 - - - 55561
(ii) Others 680.33 18,399 25 65.39 255 629 19,153 80
(iii) Disputed dues - MSME - - - - -
(1v) Disputed dues - (Mhers - - - - - -
Total 680.33 18,954.56 65.39 2.55 6.29 19,709.41
As at 31 March 2022 (Rs in lakhs)
Outstanding for following periods from invoice date
Banticnlars Unbilled Eess:titanfl 1-2years 2 - 3 years More,than 3 Total
year years
(i) MSME - 237.84 - - - 237 84
(ii) Others 97117 21,16628 64.21 182 80 1000 22,394 45
(iif) Disputed dues - MSME - - - - - -
{iv) Disputed dues - Others - - - - - -
Total 971.17 21,404.11 64.21 182.80 10.00 22,632.29
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20 Current Tax and Deferred Tax

(i) Income Tax Expense

(It% in lnkhs)

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022

Current Tax:

Current Income Tax Charge 1,076 84 476.77
Deferted tax (net) 5243 4750
Total Tax Expense for effective tax reconciliation 1,129.27 524.27
Tax Expense pertaining to prior years 291 2017
Deferred Tax - Other Comprehensive Income (11.25) (21.24)
Total Tax Expense recognised in statement of profit and loss 1,120.94 523.20

(ii) Following is the analysis of the deferred tax asset/{liabilities) presented in the Balance sheet.

(R in lakhs)

For the Year ended March 31, 2023

Particulars Opening Balance Recognised in profit Recognised in OCI Closing Balance
and Loss

Tax effect of ilems constituting deferred tax assets /{linbility
Gain on instruments measured at fair value through profit and loss 1118 (18.87) - (7.69)
Provision for Employee Benefits 20403 (16.75) 11.25 198 53
MAT credit entitlement 475 (4.75) - -
ROU Assets 16 26 1020 - 26.46
Financial assets carried at amortised cost 14.58 9.09 23.67
Cartied forward loss and unabsorbed depreciation 50.85 (10.10) = 4075
Property, Plant and Equipment & Other Intangible Assets 101.46 (31.32) - 70 14
Fair valuation of deposits 15.62 241 - 1803
Lease Liabilities 17.87 (7.5%) - 1034
Provision for Expected Credit Loss - Trade receivables 86.77 890 - 95.68
Provision for Expected Credit Loss- Loans 629 - 629
Net Tax Asset/ (Liabilities) 523.37 (52.43) 11.25 482.16

(R in likhs)

For the Year ended March 31, 2022

Recognised in profit

Particul . P .
articulars Opening Balance and Loss Recognised in OCI Closing Balance
Tax effect of items constituting deferved tax asseis /(linbility
Giam on instruments measured at fair value through profit and loss 9217 191 - 1118
Provision for Employee Benefits 15933 23 46 2124 204.03
MAT credit entitlement 3163 (26.88) 475
ROL Assets 0.76 1550 - 16 26
Finaneial assets carmied at amortised cost 19.26 (4.68) 1458
Currieq forward loss and unabsorbed depreciation 54 86 (4.01) - 50.85
Praperty, Plant and Equipment & Other Intangible Assets 117 58 (16.12) - 101 46
FFair valuation of deposits 2572 (10 10 - 1562
Lease Liabilities (6.50) 24 37 - 17.87
Provision for Expected Credit Loss - Trade receivables 137.73 (50.95) - 86.77
Net Tax Asset / (Liabilities) 549.64 (47.50) 21.24 523.37
(iii) Effective tax reconciliation
{Rs in lakhs)
. For the year ended | For the year ended
Particulars
March 31, 2023 Murch 31, 2022
Profit before tax 4,258.18 2,469.85
Income Tax using the Company's Domestic Tax rate (%) 2517% 25 17%
Tax expenses basis applicable tax rate 1,071.70 621.61
Tux Effect of :
Fffect of expenses that are not deductible in determining taxable profit 11.82 (7 86)
[ifTiet of income that are not taxable 4117 (140 46)
Earlier year excess DTA reversal 18.46 -
Unligation of earlier year losses 1197 18 12
Difference in Tax rates 4349 2402
Others 1301 8 84
Ing nised in the Statement of Profit and Loss 1,129.27 524.27
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21 Revenue from Operations
(Rs in lukhs)
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Reveme (rom contract with customers
Sale of services
- Integrated Marketing Communication 14,405.30 10,924 90
- Full-Service Market Research 6,992 24 5,836 16
- Customer and Marketing Analytics 7.863,77 (,680.20
29,261.31 23,441.26
21.1 Reconciliation of revenue recognised to amounts billed
(Rs in lakhs)
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
51,437 38 46,442 81
Gross amount billed/billable for media, advertisement and other similar contracts
Amount billed/billable for Film Production, research, analytics and other similar 26,552.84 21,03978
conlracts
Gross Revenue from Operations 77,990.22 67,482.59
(48,728 91) (44,041 33)
Less: Costs incurred related to media, advertisement and other similar contracts
Total revenue recognised for services rendered 29,261.31 23,441.26
21.2 Disaggregation of revenue by time of revenue recognition
(Rs in lakhs)
0 . For the year ended For the year ended
Major Category of Services 31 March 2023 31 March 2022
Scrvices transferred nt a point in time 2,708 .47 3,442 40
Services transterred over a period of time 26,552 84 19,998 87
Total 29,261.31 23,441.26
21.3 Revenue from contracts with customers does not include revenue from customers individually constituting more than 10% of the total revenue
from contracts with customers for the year ended 31 March 2023 and for the year ended 31 March 2022
21.4 The Group receives payments from customers based upon contractual billing schedules; accounts receivable is recorded when the right 1o

consideration becomes unconditional The Group records unbilled revenue when revenue is recognised prior to billing or deferred revenue is
recognised when revenue is recognised subsequent to invoicing Details of contract assets represented by Trade receivables, Linbilled
revenues and Deferred Revenue are disclosed in Notes 11, 10 and 17, respectively.
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22 Other Income
(R« in lakhs)
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Interest income earned on financial assets that are not designated at fair value
through profit / loss
-Bank deposits 28.69 46 03
- Loans to related parties 265.62 431.66
-Rental Deposits 51.94 52.26
-Income Tax Refunds 4370 117.62
- Financial assets carried at amortised cost 2341 17.59
Dividend Income 10.24 9.16
Export Incentive 4051 -
Foreign Exchange Gain 50.09 40.48
Profit on sale of Assets 13.49 19.76
Rent concessions - 11.09
Facitity Sharing Income 31.85 5279
Gain on lease modification/termination 0.16 0.58
Net gain arising on financial assets measured at FVTPL 7.29 025
Provisions / Miscellaneous balances written back 157.01 21635
Allowance for expected credit loss (net) - 15.80
Miscellaneous Income 10 49 24.19
Total 734.49 1,055.61
23 Operational expenses
(Rs in lakhs)
" For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
Production costs 5,434.15 4,373 88
Analysis, tabulation and coding expenses 36.19 28.79
Project Communication expenses 122.90 11839
Data Collection Charges 2,447 58 1,853 11
Professional and consultancy fee 159.15 66.30
Travelling & Logistics 290.40 172 41
Digital Med:a Services 5823 8273
Campaign Services 33205 268 91
Others 42271 456.27
Total 9,303.36 7,420.79
24 Employee Benefits Expense
(Rs in lakhs)
6 For the year ended For the year ended
Eaficulavs 31 March 2023 31 March 2022
Salaries and Bonus 9,881 18 8,395 97
Contribution to Provident and Other Funds (Refer Note 31) 61514 44977
Staff Welfare Expenses 21201 152,71
Total 10,708.34 8,998.45
25 Finance Cost
{Rs in lalkhs)
o For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
Interest Expenses on borrowings 274 66 35737
Interest Expense on Lease Liabilities 28638 223.62
Other Borrowing costs - 224
Total 561.04 583.23
26 Depreciation and Amortisation expenses
(Rs in lakhs)
N For the year ended For the year ended
SERECHE 31 Mareh 2023 31 March 2022
Depreciation on Property, plant and equipments ( Refer Note 5(a)) 217.37 199 87 |
Amortisation on Intangible assets ( Refer Note 5(a)) 141 39 170.91
Amortisation on Right of Use assets (Refer Note 5(b)) 1,112.81 1,002.86
Depreciation on Investment Property {Refer Note 5(c)) E 1531
: — 1.471.57 1,388.95
AT
s N




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

27

Other Expenses

(Rs in lakhs)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Rent 9357 196 34
Electricity expenses 297.40 21100
Communtcation expenses 15238 16562
Office maintenance 198 .80 169 55
Printing & stationery 8194 67 04
Advertisement and Sales promotion expenses 6705 5138
Repairs and Maintenance- Others 27921 29123
Rates and taxes 61.63 112.84
Insurance 35.63 3536
Travelling and Conveyance 24826 248 83
Legal & Professional fees 33934 343.63
Auditors' Remuneration (Net of GST Input Credit)
- Statutory Audit 6194 5165
- Other services 275 -
- Out of pocket expenses 054 -
Bad Debts written off 111 185.53
Less: Provision for expected credit loss utilised - -18553
Software expenses 170.78 121,77
Donations 0.77 6.35
Bank Charges 56.28 73 90
Loss on Foreign Exchange Fluctuation (Net) 451 -
Consultancy Fees 1,137.28 1,161.35
Interest on PF Trust obligation (Refer note 45) (29.33) 2076
Fixed assets written off 3755 432
Miscellaneous Expenses 2111 7027
Director sitting fees 007 -
Business Support costs 16.48 56.99
Recruitment expenses 50.41 2819
Administrative expenses 158,07 8535
Books, subscription and membership 63.57 46,60
Allowance for Expected credit loss 6748 -
Corporate Social Responsibility expenses 1673 -
Allowance for Doubtful Advance 15.28 15.28
Less: Provision for doubtful advance utilised (15.28) -
Total 3,693.31 3,635.60
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28 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

29

Based on and to the extent of information received by the Company from the suppliers during the year regarding their status under the Micro, Small s

Medium Enterprises Development Act, 2006 (MSMED Act), the relevant particulars are furnished below:

(Rs in lakhs)

Particulirs

Asat 31 March
2023

AS at 31 March
2022

() Dues remaming unpaid to any supplier as at the end of the accounting vear:
(1) Principal amount remaining unpaid
(11) Interest due thereon remaining unpad
{h) The amount of interest paid along with the amounts of the payment made to the supplier beyond the
appointed day during the accounting year
(¢) The amount of intarest due and payable For the year of delay in making payient beyond the
(<) the amount of imterest acerued and remaiting unpaid at the end of cach nccounting vear, and
(¢} The amount of further mterest due and payable even in the succeeding year, until such date when the
interest dues as above are actually paid

55561

383

237 84
| 06

1 06

Note:

Parties under Micro, Small and Medium Enterprises are as identified by management and relied upon by auditors

Earnings per share

Basic and Diluted earnings per share

The earnings and weighted average number of ordinary shares used in the calculation of basic and diluted earnings per share are as follows:

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Basic Eamings per share
Diluted Earnings per share

Profit for the year used in the calculation of basic and diluted earnings per share (in Rs, Lakhs)

Weighted average number of equity shares (in Lakhs) *

7031

7031

3,126.00

4446

4331

43.31

192541

4446

*Basic and Diluted EPS for the year ended 31 March 2022, presented above have been retrospectively adjusted on account of business combination

pursuant to the Scheme of' Arrangement (refer note 42).
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30 Lease Liability

(Hs in lukhs)

As at As at
Particulars 31 March 2023 31 March 2022
Non-Current 1,935.16 1,532 81
Current 1,063.31 65201
2,998.47 2,184.82
Movement in Lease Liabilities
(Rs in lakhs)
For the year ended | For the year ended
Particulars 31 March 2023 31 March 2022
Opening Balance 2,184 82 290175
Muodifications 0.75) (5577
Additions 1,766 88 200 84
Deletions - (7.97)
Finance Costs 286.38 22362
Payment of Lease liabilities 1,238.84 64190
Rent concessions in respect of leases - 435.75
Closing Balance 2,998.49 2,184.82
Contractual Maturity of lease liabilities (undiscounted):
(Rs in lakhs)
. As at 31 March 2023 | As at 31 March 2022
Particulars
l.ess than one year 1,274 65 816 02
One to five years 2,165.03 1,65191
Mure than [ive vears 44 .60 8278
Total 3,484.28 2,550.71
Amounts recognised in Profit or Loss
Particulnrs Disclosed in
Depreciation Note 26
Finance Cosl on Lease Liabilities Note 25
Rent concessions Note 22
Ualn on termination of leases Note 22
Rent expense - Short term/low value leases Note 27
Amount recognised in Cash Flows (Rs in lakhs)
For the year ended | For the year ended
Particulars 31 March 2023 31 March 2022
Total Cash outflow 1,525.22 865.52
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31

31.1

Employee Benefits
Defined Contribution Plan

The Group makes Provident Fund and Employee's State Insurance Scheme contributions for qualifying employees. Under the Schemes, the Gioup is
required to contribute a specified percentage of the payroll costs to fund the benefits. The contributions payable by the Company are at rates specified in {he
rules of the Schemes/Policy are as below:

(Rs in lakhs)

Particulars For the year ended For the year ended
March 31,2023 March 31, 2022
Employer's Contribution to Provident and other funds 521.14 456.16
Total 521.14 456.16

Defined Benefit Plans

The Group operates a gratuily plan covering qualifying employees The benefit payable is the greater of the amount calculated as per the Payment of
Gratuity Act, 1972 or the Group scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested
it is payable to employees on retirement or on termination of employment. In case of death while in service, the gratuity is payable imrespective of vesting
The Group makes annual contribution to the group gratuity scheme administered by the Life Insurance Corporation of India The following table sets out the
status of the Gratuity scheme and the amount recognised in the financial statements as per the Actuarial Valuation done by an Independent Actuary:

These plans typically expose the Group to actuarial risks such as actuarial risk, investment risk, liquidity risk and legislative risk

Actuarial Risk The risks that bienefits costs more than expected. All assumptions used to project the lobility cosh-llows atea souree
of risk if actual experience lums oul (o be worse than expected expenience - there coulil be a risk of heing unable 1o
meet the labilities as and when they fall due E.g. If assumed salary prowth rates tums out to be lesser than reality -
this could cause a nisk that the provisions are inadeguate i companson o the actual benefits required to be paid

Investment Risk There s a mimmum investment return guaranteed to the Sponsor (called the minimum floor rate) which is a non-zero
positive percentage. Hence there 18 noomarket nisk - nsk due 1o reduoctions i the markel valve of the underlying
investments backing the insutance policy of the Spongor. Also there is a Guaranteed Surrender Value to the extent of
0% of contributions made net of withdriawals and charpes,

Liquidity Risk The investments are made man msurance policy which is also very liquid - withdrawals can happen at any time
There is no Market Value adjustment mmposed for withdrawals done by the Sponsor at an untoward lime exoept
whetlrer amonnt withdrawn exceeds 25% of the opening balance al the beginning of the financial year, This can le|
casily managed hy making multiple withdrawals to ensure that the amount withdmwn per transaction does not breach
the limit above. Also note that there are no surrender charges after three years: Dunng the first three years, the|
surrender Eharges are minimal

Interest Risk A deviease in e interest rate will inviease e plan Liabilities, however tis will e patially ufTsel by an inciease iy
the return of plan assets.

Legislative Risk There could be changes to Regulation/legislation governing this Plan that could affect the Group adversely (e g
introduction of a minimum benefit). The changes in regulation could potentially ingrease the plan liabilities.

In respect of the above plans, the most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at 31 March 2023
by an independent member firm of the nstitute of Actuaries of India. The present value of the defined benefit obligation, and the related current service cpst
and past service cost, were measured using the projected unit credit method
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1.2

Defined Benefit Plans (Continued)

(a) Amount recognised in the profit and loss account and total comprehensive income in respect of the defined benefit plan are as follows :

(Rs in lukhs)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Service Cost
- Current Service Cost
- Past Service Cost
- Net interest expense
-other adjustment
Components of defined benefit costs recognised in profit or loss (A)*

Hemensurement on the net defined benefit liability
- Remeasurement of Plan Assets
- Actuarial (gains) / loss arising form changes in financial assumptions
- Actuarial loss arising from experience adjustments
- Actuarial loss arising from Demographic assumptions

Components of defined benefit costs recognised in other comprehensive income (B)

Total (A) +(B)

8135 7739
1118 660
: (31.63)
92.52 52,30
(2.86) @.10)
(37.79) 6262
84 87 (0.03)
0.37 19.38
14.59 79.87
137.11 132.24

* Excluding defined benefit costs of foreign subsidiaries amounting to Rs. 0.69 lakhs for the year ended 31 March 2023 (31 March 2022 : NIL)

(i) The current service cost and net interest expense for the year are included in the "Employee Benefit Expenses” line item in the statement of profit and

loss under contribution to provident and other funds

(ii) The remeasurement of the net defined benefit liability is included in other comprehensive income

{b) The amount included in the Consolidated Balance Sheet arising from the entity's obligation in respect of defined benefit plan is as follows :

(Rs in lukhs)

Particulars

As at
3] March 2023

As at
31 March 2022

Net Asset/(Liability) recognised in the Balance Sheet:

Gratuity:
Precent value of defined benefit obligation 887 61 901.72
Fair value of plan assets 58226 669.29
Surplus/(Deficit) (305.35) (232.44)
Non Current portion of the above (305.35) (232.44)
Current portion of the above = =
Total* (305.35) (232.44)
* Excluding obligation of foreign subsidiaries amounting to Rs. 0,69 lakhs as at 31 March 2023 (31 March 2022 : NIL)
P T
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31.2

Defined Benefit Plans (Continued)

(¢) Movement in the present value of the defined benefit obligation are as follows :

(Rs in lakhy)

Particulars

As at 31 March 2023

As at 31 March 2022

Present value of defined benefit obligation at the beginning of the year 901 72 805.87
Add: Acquired pursuant to Scheme of Arrangement (Refer Note 42) 2231
Expenses Recognised in the Statement of Profit and Loss:
Service Cost
- Current Service Cost 8213 7739
- Past Service Cost - -
- Interest Cost 47.76 46 01
- Other adjustment - (2937)
Recognised in Other Comprehensive Income
- Actuarial (Gain) / Loss arising from:
i. Financial Assumptions 3779 5513
ii. Experience Adjustments 84.87 508
iii. Demographic Assumptions 037 21.06
Benelit payments (191.45) (100.77)
Re-measurements = (.98)
Present value of defined benefit obligation at the end of the year 887.61 901.73
(1) Movement in fair value of plun assets are as follows : (Rs in lakhs)
Particulars As at 31 March 2023 | As at 31 March 2022
[Fwir value of plan assets at the beginning of the year 669 29 584.06
Adld; Acquired pursuant to Scheme of Arrangement (Refer Note 42) - 17 87
Expensed Recognised in the Statement of Profit and Loss:
- Expected return on plan assets 36 58 39 41
Recognised in Other Comprehensive Income
Remeasurement gains / (losses) 2 86 (1 16)
- Return on plan assets (excluding amount included in net interest expense) - 158
Contributions by employer 64.20 128 30
Benelit payments (190.67) (100.77}
Fair Value of Plan assets at the end of the year 582.26 669.29

(e) Movement in Net defined benefit obligation

(Rs in lakhs)

Particulars

As at 31 March 2023

As at 31 March 2022

Net defined benefit liability / (asset) at the beginning of the year
Amount recognised in Profit and Loss

Amount recognised as Other Comprehensive Income

Actual contribution by the sponsor

Net defined benefit liability/(asset) at the end of the year

23244 22851
9252 5236
44.59 79.87
(64 20) (128.30)

305.35 232.44
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seyn India’s standard mortality table with modification to reflect the ¢xpected changes in mortality/others

31.2  Defined Benefit Plans (Continued)
(f) The principal assumptions used for the purpose of actuarial valuation were as follows :
Particulars asiat et
31 March 2023 31 March 2022
Discount rate 6.90% to 7.225% 4.20% t0 6.115%
Expected rate of salary increase 4%to 7% 4% to 7%
Expected return on plan assets 420%to 6. 12% 390% to 6 75%
Attrition Rate 14% to 45% 14% to 45%
Retirement Age (in years) 58to 60 58 to 60
Mortality * IALM 2012-14 IALM 2012-14
* Based on India's standard mortality table with modification to reflect the expected changes in mortality/others
(g) Experience Adjustments
(Rs in lukhs)
) As at As at
Particulars 31 March 2023 31 March 2022
Projected Benefit Obligation 55255 569.37
Fair Value of Plan Assets 50396 556.37
Deficit / (Surplus) 48 60 13,01
Experience Adjustments on Plan
Liabilities - (Gains) / losses (49:30) 111
Experience Adjustments on Plan
Assets - losses / (Gains) 286 (1.19)
(h) Defined Benefit Obligation Sensitivity
(Rs in lakhs)
. As at As at
i 31 March 2023 31 March 2022
DBO - Base Assumptions 552.55 569.37
Discount Rate: +1% 52565 540.58
Discount Rate: -1% 58130 600,28
Salary Escalation Rate: +1% 579.22 598.25
Salary Escalation Rate: -1% 526.72 541.67
Attrition Rate: 25% Increase 55520 569 91
Attrition Rate: 25% Decrease 548 76 56819
(i) Maturity Profile - Future Expected Payments
(Rs in lakhs)
Particulars Asat As at
31 March 2023 31 March 2022
Year ] 140 40 133.61
Year 2 109.39 115.67
Year 3 8265 89.75
Year 4 109 94 71.03
Year 5 62.04 87.02
Years 6-10 149.85 14923
(Rs in lukhs)
X As at As at
Ganteulans 31 March 2023 31 March 2022
Best Estimate of contribution over 78.80 45.02
the next year
Estimated term of liability in years
(decrement-adiusted) e i
(j) The major categories of plan assets as a percentage of the fair value of total plan assets are as follows ;
Particul As at As at
arfieulars 31 March 2023 31 March 2022
Fund with LIC 100% 100%
31.3  Compensated Absences
The key assumptions used in the computation of provision for compensated absences as per the actuarial valuation done by an Independent Actuary are as
given below:

. As at As at
Sl 31 March 2023 31 March 2022
Assumptions
Discount Rate 6 90% to 7.225% 420% t06.115%
Future Salary Increase 4% to 7% 4% to 7%
Attrition Rate 14% to 45% 14% to 45%

¥ i * - -
f:'_‘_- . 1ality IALM 2012-14 JALM 2012-14
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32 Segment Reporting

Primary business segment

The Group has identified below operating segments for the purposes of resource allocation and assessment of performance focuses on these operating

segments which are reported to the Chief Operating Decision Maker (CODM) of Holding Company:

1 Integrated Marketing Communication
2. Full-Service Market Research
3 Customer and Marketing Analytics

Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not directly identifiable to
each reporting segment have been allocated on the basis of associated revenue of the segment or manpower efforts All other expenses

which are not attributable or allocable to segments have been disclosed as unallocable expenses

Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment All other assets and

liabilities are disclosed as unallocable,

FFor the yvear ended 31 March 2023

{Rs in lakhs)

Integrated Full-Service Customer and Total
Particulars Marketing Market Research Marketing
Communication Analytics
Revenue from contract with customers - Sales of service 14,405 30 7,018.05 786929 29,292 64
Less” Inter -segment revenue - (2581) (5.52) (3133)
Total Revenue from Operations 14,405.30 6,992.24 7,863.77 29,261.31
Segment Results before tax 3,171.77 72249 924 96 4,819.22)
Finance Cost 561.04
Profit/(Loss) Before Tax 4,258.18|
Less : Tax Expense 1,132.18
Profit/(Loss) After Tax for the year 3,126.00
Other Comprehensive Income {33.34)
Total Comprehensive Income 3,092.66
Other Information
Segment Assets 32,012.85 2,892 48 5,848.08 40,760.41
Segment Liabilities 22.301.55 1,709 53 2,830.57 26,841.65
Capital Expenditure 372.94 48565 1,540 84 2,399.43|
Depreciation and Amortisation 540.72 231.95 698.90 1,471.57
Non cash (income)/expenses other than depreciation (net) (53.04) {2.43) 19.89 (35.58)
For the year ended 31 March 2022 (Rs in Iakhs)
Integrated Full-Service Customer and Total
Particulars Marketing Market Research Marketing
Communication Analytics

Revenue from contract with customers - Sales of service 11,091 40 5.859.66 6,692 74 23,643 80
Less: Inter -segment revenue (166.50) (23,509 (12:54) (202.54)
Total Revenue from Operations 10,924.90 5,836.16 6,680.20 23,441.26|
Segment Results before tax 1,747.10 675.18 630,80 3,053.08
Finance Cost 58323
Profit/(Loss) Before Tax 2,469.85]
Less : Tax Expense 344 44
Profit/(Loss) After Tax for the year 1,925.41
Other Comprehensive Income (58.63)
Total Comprehensive Income 1.866.78|
Other Information
Segment Assets 38,701.21 4,538 69 6,799 98 50,039.88)
Segment Liabilities 34,556 14 2,197 19 2,256 26 39,009.59
Capital Expenditure 29231 156 26 42213 870.70)
Depreciation and Amortisation 55863 171 49 65883 1,388.95
Non cash (income)/expenses other than depreciation (het) (6124) (156.76) - 545 (212.55)
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33 Financial instruments
33.1 Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, convertibie preference shares, securities premium and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Group’s capital management is to maximise the
shareholder value

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group includes within
net debt - leases, interest bearing loans and borrowings as reduced by cash and cash equivalents and excluding discontinued operations.

34

34.1

(Rs in lakhs)

Particulars As at 31 March | As at 31 March
et 2023 2022
Borrowings 45036 2,872 98
Leases 2,998 47 2,184 82
Less: Cash and cash equivalents (923.43) (3,816.22)
Net debt 2,525.40 1,241 58
Capital (Equity) 13,918.76 11,03029
Net Debt + Capital 16,444 16 12,271.87
Gearing ratio 015 0.10

Financial Instruments - Fair Values and risk management

Accounting classification and fair values

Categories of financial instruments

(s in lakhs)

Particulars As at 31 March | As at 31 March
2023 2022

Financial assefs

Measured at Fair Value

| Other Investments

Investment in Quoted Equity Instruments 31.02 2635

Investment in Quoted Mutual Funds 240.86 22890

Investment in Unquoted Equity Instruments - 1.50

Measured at Amortised Cost

Other Financial Assets 1,725.60 1,345 67

Trade Receivables 20,471.19 18,942 98

Cash and Cash Equivalents 923 43 3,816 22

Bank Balances other than Cash and Cash Equivalents 443 87 506.67

Loans 75.00 8,338 82

Financial liabilities

Measured at amortised cost

Lease liabilities 2,998 47 2,184 82

Borrowings 45036 2,872 98

Trade Payables 19,709 41 22,632 29

Other Financial Liabilities 2.162.95 9.83022
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35

35.2

Accounting classification and fair values (Continued)

Some of the Group's financial assets and liabilities are measured at fair value at the end of the year/period. The following table gives information
above how the fair values of these financial assets and liabilities are determined:

(Rs in lnklis)

Fair Valoe as ai
Fair Value pLSil
Particulars As at 31 March | As at 31 March Hierarchy techniques and
2023 2022 key inputs
Financial assets
Other investments
Quoted equity shares 3102 2635 TierI| Quoted share
Price 1n active
market
Quoted Mutual Funds 240 86 228 90 TierI| Quoted NAV in
aclive market

Financial assets and financial liabilities that are not measured at fair value:

The Management considers that the carrying amount of all the financial asset and financial liabilities that are not measured at fair value in the
financial statements approximate fair values and, accordingly, no disclosure of the fair value hierarchy is required to be made in respect of these
assets/liabilities

Financial risk management

The Group’s Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management framework The Board
of Directors has established the Risk Management Team, which is responsible for developing and monitoring the Group’s risk management policies
The team reports regularly to the Board of Directors on its activities

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls)
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Group’s activities, The Group, through its training and management standards and procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarized below.

Market risk

The Company is exposed b market risks such as price, interest rate fluctuation and foreign currency rate fluctuation risks, capital structure
leverage risks.

Foreign Currency Risk Management:

The Group predominantly undertakes transactions in Indian rupees. The Group undertakes few transactions denominated in foreign currencies and
consequently, exposures to exchange rate fluctuation arises. The Group does not enter into trade financial instruments including derivative financial
instruments for hedging its foreign currency risk. The appropriateness of the risk policy is reviewed periodically with reference to the approved
foreign currency risk management policy followed by the Group.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary liabilities at the end of each reporting period are as
follows :
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35.2

Foreign Currency Risk Management (Continued) :

A. Balances outstanding

Amount as at 31 March 2023 Amount as at 31 March 2022
Amount in Amount in
Particul C i i
R treney Foreign Rs in lakhs Foreign Rs in lakhs
Currency Currency
(Lakhs) (Lakhs)
USD 231 189 40 314 234 63
Trade receivables EURO 0.57 50.72 056 4619
AED 2.09 46 67 S -
GBP 0.06 6.53 0.04 426
Trade payable USD 081 7136 236 17911
GBP - - 002 153
Net Receivables (Rs in lakhs) 221.96 104.44

Out of the above foreign currency exposures , none of the monetary assets and liabilities are hedged by a derivative instrument or otherwise.

B. Foreign Currency Sensitivity Analysis
The Group is mainly exposed to currencies of USD

The following table details the company's sensitivity to a 10% increase and decrease in the Indian Rupee against the relevant foreign currencies. 10%|
is in the rate in order to determine the sensitivity analysis considering the past trends and expectation of the management for changes in the foreign
currency exchange rate. The sensitivity analysis includes the outstanding foreign currency denominated monetary items and adjusts their translation
at the period end for a 10% change in the foreign currency rates A positive number below indicates an increase in profit or equity where the Indian
Rupee strengthens 10% against the relevant currency, For a 10% weakening of the Indian Rupee against the relevant currency, there would be a

comparable impact on the profit or equity and balance below would be negative

Trade Receivables :

For the year For the year
Particulars ended 31 March | ended 31 March
2023 2022

Impact on Consolidated Statement of Profit and
Laoss for the year
Inciease by 10% 22.20 10 44
Decrease by 10% (22 20) (10.44)
Impact on Consolidated equity as at the end of the
year
Increase by 10% 16.61 7.82
Decrease by 10% (16.61) (7.82)

C. Remittance in foreign currency on account of dividends to non-resident shareholders

For the year For the year
Particulars ended 31 March | ended 31 March
2023 2022
Number of non-resident shareholders - 1
Number of equity shares (shares of Rs. 10 each)(in - 14 28
Lakhs)
Dividend (excluding withholding tax)(in Lakhs) 5141
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Liquidity Risk Management :

Liquidity risk refers to the risk that the Group cannot meet its financial obligations The Group manages liquidity risk by maintaining wlequale
reserves and banking facilities by continuously monitoring forecast and actual cash flows and by matching maturing profiles of financial assets nnd
financial liabilities in accordance with the approved risk management policy of the Company. The Group its surplus funds in bank fixed deposits
which carry minimal mark to market rates

Interest Risk Management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates
The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest
rates. The Group does not have any long term debt as at reporting date

The Group manages its interest rate risk by having a mixed porttolio of fixed and variable rate loans and borrowings
Liquidity and Interest Risk Tables :

The following tables detail the Group's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods The|
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be requiresd
to pay The tables include both interest and principal cash flows

To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period The
contractual maturity is based on the earliest date on which the Group may be required to pay.

(Rs in lakhs)

Carrying

5 5 p
Non Derivative Financial Liabilities amount Lotal Less than l,yeacl) “1it0.Sycars years and

above

Ay at 31 March 2023
Lease liabilities 2,998 47 2,998.47 1,063.31 1,93516 -
Borrowings 450.36 450.36 433.60 16.76 -
Trade Payables 19,709.41 19,709.41 19,709 41 - -
Other Financial Liabilities 2.162.95 2,16295 2.162.95 - -
Total 25,321.19 25,321.19 23,369.27 1,951.92 -
As at 31 March 2022
Lease liabilities 2,184 82 2,184.82 652.01 1,532 81 -
Borrowings 2,872.98 2,872.98 2,805.94 67.04 -
Trade Payable 2263229 2263229 22,632 29 - -
Other Financial Liabilities 9,830.22 9,830.22 9.830.22 - -
Total 37,520.31 37,520,31 35,920.46 1,599.85 =

The Group has sufficient current assets comprising of Trade receivables, Cash and cash equivalents, Other bank balances, Loans and other current
financial assets to manage the liquidity risk, if any, in relation to current financial liabilities Based on the contractual due dates of the loan from
related parties and the confirmation from the Holding Company that they will be settling amounts to enable the Group to meet its liabilities and the
fact that the Group also has credit facilities with Banks, the Group believes that it has enough sources to meet its financial obligations as they fall due,
in case of any deficit




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS R.K. SWAMY BBDO PRIVATE LIMITED)
Notes forming part of the consolidated financial statements for the year ended 31 March 2023

Credit Risk:

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Group's receivables from customers and investments in debt securities. The carrying amount of financial assets represents
the maximum credit exposure

Trade receivables and loans

Credit risk arises from the possibility that customers may not be able to settle their obligations as agreed To manage this, the businesses periodically
assesses the financial reliability of customers, taking into account the financial condition, current economic trends, analysis of historical bad debts
and ageing of accounts receivable The Group establishes an allowance for doubtful receivables that represents its estimate of expected losses in
respect of trade and other receivables (Refer note 11). The credit risk from Government agencies, which form a significant portion of the Group's
revenue and receivables, is minimal considering the sovereign nature of the receivables

Cash and cash equivalents
The Group maintains its cash and cash equivalents with creditworthy banks and reviews it on ongoing basis. The creditworthiness of such banks is
evaluated by the management on an ongoing basis and is considered to be good

Other financial assets
Other financial assets are neither past due nor impaired. The loan to the erstwhile holding company was expected to be realised based on contractual
terms and during the current year the Company has fully recovered the loan amount

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

The Management considers that the carrying amount of financial assets and financial liabilities recognized in the financial statements approximate
their fair values

Offsetting of financial assets and financial liabilities

The Group does not offset financial assets and financial liabilities
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36 Related Party Transactions

36.1 Names of Related Parties and Nature of Relationship

Relationship Name of Related Party

Hansa Vision India Private Limited (up till 7 February
Holding Company 2023)

Hansa Research Group Private Limited”

Hansa Customer Equity Private Limited"
Dsquare Solutions Private Limited"*
Subsidiaries Hansa Direct Private Limited"®
Autosense Private Limited®

Hansa Marketing Services LLC*

Hansa Marketing Services Private Limited"

Hansa Marketing Services Pte. Ltd

Hansa Estates Private Limited

Companies under common control® Hansa Holdings Private Limited

Hansa Marketing Services USA, Inc

Hansa Vision India Private Limited (w.e.f. 8 February
2023)

Mr. Srinivasan K Swamy- Managing Director

Mr. Narasimhan K Swamy- Whole time Director
Key Management Personnel Mrs Sangeetha Narasimhan - Whole time Director
Mr Rajeev Newar - Group CFO (w.e f. 5 July 2022)
Mr Desikan Rajagopalan - Company Secretary
Mrs. Sruti Swamy

Mr. Siddharth Swamy

Mrs. Sudha Srinivasan

Mrs. Vathsala Ravindran

Continued Medical Education Foundation of India

Relatives of Key Management Personnel®

Firms/AOPs/Trusts/Companies in which directors are o :
interested” Centre of Excellence For Clinical Studies

Asian Society of Continuing Medical Education

* Fellow subsidiary up till 28 July 2022

# Fellow subsidiary up till 11 August 2022

$ Subsidiary through Hansa Customer Equity Private Limited
~ Parties whom there were transactions during the year
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36.2

Transactions with the Related Parties

__(Rsinlakhs)

For the year For the year
Transaction Related Party ended ended
31 March 2023 | 31 March 2022

Income
Revenue from Operations Asian Society of Continuing Medical Education 33.58 -
Revenue from Operations Centre of Excellence for Clinical Studies 39 64 .
Revenue from Operations Continued Medical Education Foundation of India 13402 ]
Revenue from Operations Hansa Estates Private Limited 054 .
Revenue from Operations Hansa Marketing Services USA Inc 70.59 285
Revenue from Operations Hansa Marketing Services Pte Ltd, Singapore 586 2338
Revenue from Operations Hansa Vision India Private Limited 10.23 0.84
Facility sharing income Hansa Estates Private Limited - 12 14
Business Support Service Astan Society of Continuing Medical Education - 336
Business Support Service Cuontinued Medical Education Foundation of India 1412
Interest income Hansa Estates Private Limited - 11113
Interest income Hunsa Holdings Private Limited - 20.72
Interest income IHunsa Vision India Private Limited 20501 299.65
Reimbursement of expenses recovered Hansa Vision India Private Limited 74.41 -
Expenses
Consultancy Services Hansa Holdings Private Limited 3.62 17.50
Consultancy Services Mrs. Vathsala Ravindran - 17.88
Interest expense Hansa Estates Private Limited 6.22
Interest expense Hansa Vision India Private Limited 3865 -
Office Expenses Hansa Holdings Private Limited 0.42 035
Office Expenses Hansa Vision India Private Limited - 033
Operational Expense Hansa Holdings Private Limited 1.72 1.92
Other Expenses Hansa Marketing Services USA Inc - 292
Receipt of services Hansa Holdings Private Limited 335 3118
Receipt of services Hansa Vision India Private Limited - 045
Reimbursement of expenses Hansa Holdings Private Limited - 035
Rent Hansa Vision India Private Limited 93 00 93 .00
Rent Ms. Sudha Srinivasan 6.00 6.00
Others
Business Advance Given Continued Medical Education Foundation of India - 2500
Business Advance Recovered Continued Medical Education Foundation of India - 25.00
Dividend Paid Hansa Vision India Private Limited 204.00 105,88
Dividend Paid Mr Narasimhan K Swamy - 010
Dividend Paid Mr. Srinivasan K Swamy - 010
Loan received Hansa Estates Private Limited 350.00 -
Loan received Hansa Vision India Private Limited 833.00 -
Loan received Ms, Sangeetha Narasimhan - 100,00
Loans given Hansa Estates Private Limited - 84251
Loans given Hansa Vision India Private Limited 1,825.00 6,594 25
Loans recovered Hansa Estates Private Limited - 2,103.28
Loans recovered Hansa Holdings Private Limited 337 304,17
Loans recovered Hansa Vision India Private Limited 8,158 96 2,224 34
Repayment of loan Hansa Estates Private Limited 350.00 -
Repayment of loan Hansa Vision India Private Limited 42175 -
Repayment of loan Ms, Sangeetha Narasimhan - 100,00
Short term advance given Hansa Vision India Private Limited 200 00 -
Short term advance received Hansa Vision India Private Limited 200 00 -
Trade Advance Refunded Hansa Holdings Private Limited - 1,013.92
Trade Receivables Collected Hansa Holdings Private Limited - 56.77
Travel Advance given Mr. Narasimhan K Swamy 3.00
Travel Advanee repaid Mr. Narasimhan K Swamy - 3.00
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36.3 Outstanding balances at the end of the year

(Rs in lakhs)

Asat 31 March

Asoat 31 March

Transaction Related Party 2023 2022
Expenses recoverables Hansa Vision India Private Limited H6 U7 -
Loans Hansa Estates Private Limited 51.40
Lians Hansa Vision India Private Limited - 8.262.9¢9
Other Finaneial Assets - Rental Depasit (FV) Hansa Vision India Private Limited 366 79 39897
Trade Recervables Asian Society of Continumge Medical Education 32.40 “
Trade Receivables Centre of Excellence for Clineal Studies 2162 -
Trade Receivables Continued Medical Education Foundation of Tndia 44.03 -
Trade Receivables Hansa Marketing Services Pre Ltd, Singapore 5 86 2379
Trade Recervables Hansa Marketing Services USA Ine 59.15 -
Trade Receivables Hansy Vision India Private Limiled - 98 25
Interest Receivable on loans Hansa Holdings Private Limited - 5.37
Interest Receivable on loans Fansa Vision India Private Limted - 29442
Finuncinl Linbilities - Loans Hansa Vision India Private Limited A411.25 -
Trade Payables Continped Medical Education Foundation of India - 2209
Trude Payables Hansa Holdings Private Limited 4.28 -

Notes:

1. Hansa Vision India Private Limited has given corporate guarantee in earlier years to bank in favour of cash credit and working capital demand loan
taken by the Holding Company The same is outstanding as at year end

2. Land held by one of the director has been pledged as collateral towards the working capital facilities obtained from the bank by the Holding Company.

3. Compensation of key management personnel of the Holding Company are as below:

(Rs in lakhs)

Particulars

For the year
ended
31 March 2023

For the year
ended
31 March 2022

Short Term Employee Benefits

Mr. Narasimhan K Swamy 106.01 5792
Mr. Srinivasan K Swamy 10601 5737
Mrs Sangeetha Narasimhan 103.21 3756
Mr. Rajeev MNewar 245,00 6246
Mr. Desikan Rajagopalan 18.45 1397
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37 Contingent Liabilities, Claims, Commitments (to the extent not provided for) and Other Disputes
(R in lakhs)
_ As at 31 March As ai 31 March
Yxye ,
Particulars 223 2022

Claims against the Group not acknowledged as Debts:

Taxaton matters

Income Tax 32343 220016
Guarantees:
Guarantees issued by Bankers againgt Group's Counter Guaraniee - 35192

38 Wilful Defaulter:
The Group has not been declared as a wilful defaulter by the banks and has been regular in satisfying its dues outstanding to banks

39 Details of Crypto Currency or Virtual Currency:
During the current and previous year the Group has not traded or invested in Crypto / Virtual Currency.

40 Undisclosed Income:
There are no transactions which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the

tax assessments under the Income Tax Act, 1961.
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42 Accounting for the Scheme of Arrangements

The Board of Directors of Hansa Vision India Private Limited (Holding company before demerger) and Board of Directors of the Holding
Company at their respective meeting held on 8 November 2022, approved the Scheme of Arrangement of Demerger of the Marketing
Communication and Allied Businesses division ("MARCOM" or "demerged undertaking") of Hansa Vision India Private Limited
(“HVIPL” or "Demerged Company"), and transfer to the Holding Company (“Resulting Company”) under section 233 read with section
230 to 232 of the companies Act,2013, with effect from 1 September 2022, (“The Appointment Date”) subject to obtaining necessary
approvals of Regional Director (RD) at Chennai

The said Scheme received the approval of the Regional Director and other statutory and regulatory authorities on 24 January 2023 The
Scheme has become eftective from 8 February 2023

As per the share swap ratio approved by RD in its Order, the Holding Company has allotted Equity Shares in the ratio of 1,000 Equity
Shares of Rs 10 each for every 6,660 Equity Shares of Rs 10 each held by the shareholders of HVIPL Therefore, the Holding Company
has issued 44,45,714 Equity Shares of Rs 10 each ("New Equity Shares") to Shareholders of HVIPL. Further, as per the Order, existing
Equity Shares of the Holding Company held by HVIPL comprising of 40,80,000 shares (including 14,33,000 equity shares acquired during
the current year) of Rs 10 each stand cancelled. Hence, HVIPL ceases to continue as Holding Company w.e f. 8 February 2023

The Merger is accounted as per the “pooling of interest” method since the conditions as per the requirements of Ind AS 103 ~ Business
Combinations of entities under common control are met. Further, previous year numbers have been restated as per the requirements of Ind
AS 103 from the earliest period presented i.e 1 April 2021, as if the Appointed date is 1 April 2021. Accordingly, the carrying values of
the assets and liabilities pertaining to the MARCOM Division as appearing in the financial statements of the Demerged Company have
been recorded in the books of the Holding Company. All the transaction of MARCOM Division were carried out on behalf the Holding
Company and the same is recorded as receivables as at 31 March 2023 (payable as at 31 March 2022) from the Demerged Company

Book value of assets and liabilities as on | April 2021 related demerged undertaking are as under:
{Rs in lakhs)

Particulars 1 Apr 2021
Assets
Property, Plant and Equipment 48.99
Deferred Tax Assets (net) 2224
Trade receivables 319.56
Other Current Assets 42827
(A) R19.06
Liabilities
Non-current provisions 443
Trade payables 89391
Other Current Liabilities 9227
(B) 990.62
Net assets acquired C (A-B) (171.55)
New Shares issued (D) 444 57
Cancellation of existing share capital of the Company (E) 408.00
Capital reserves (C-D+E) (208.13)




R K SWAMY PRIVATE LIMITED (FORMERLY KNOWN AS RK SWAMY BBDO PRIVATE LIMITED)

Notes forming part of the consolidated financial statements {or the year ended 31 March 2023

43

44

Utilisation of Borrowed Funds

The Group has not advanced or loaned or invested funds (either borrowed tunds or share premium or any other sources or kinds of funds) to any other
persons or entities, including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary
shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate
Beneficiaries), or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

b. The Group has not received any fund from any person or entities, including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Group shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by of on behalf of the Funding Party (Ultimate
Beneficiaries), or
(11) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The provisions of the Foreign Exchange Management Act, 1999 (42 of 1999) and Companies Act has been complied with the transactions of the Group
during the year and the transactions are not violative of the Prevention of Money-Laundering act, 2002 (15 of 2003)

Dividends paid during the year ended 31 March 2023 include an amount of Rs 5.00 per equity share towards final dividend for the year ended 31
March 2022 Dividends paid during the year ended 31 March 2022 include an amount of Rs 4 00 per equity share towards final dividend for the year
ended 31 March 2021

Dividends declared by the Company are based on profits available for distribution. On 16 June 2023, the Board of Directors of the Company have

proposed a final dividend of Rs 4.00 per share in respect of the year ended 31 March 2023, Proposed dividend is subject to the approval of shareholders
at the Annual General Meeting and if approved, would result in a cash outflow of Rs. 177 83 lakhs

Investments in 1L&FS Securities by Provident Fund Trust administered by the Company and related accounting

The Holding Company had an exempted (exempted from the operation of the provisions of the Employees Provident Funds Scheme, 1952) Provident
Fund (PF) Trust (Trust) which was administered by it and as per the trust deed, the Holding Company shall make good any deficiency in the interest
rate declared hy the Trust below the statutory limit as well as any loss on account of investments made hy the Trust The Holding Company had
surrendered the exemption in the month of August 2019 and effective 1 October 2019, pursuant to an in-principle acceptance by the PF Depariment of
tho surrender of exemption subject to apecified conditions, the Holding Company started making contributions to the fund administered by the Central
Government of India for qualifying employees. Consequent to the surrender of exemption in August 2019, the Company initiated the process of transfer
ol investinents held by the Trust in favour of the PF Deparlinent in Seplember 2019 and had alsu connnitied o the PF Departinent Utal any lusses o
account of the investments held by the PF Trust would be borne by the Company. The PF Department had carried out a special audit of the PF Trust and
the settlement process related to the surrender of exemption with the PF Department was completed in the current financial year ended 31 March 2022

As part of the investments held by the PF Trust at the time of surrender, an amount of Rs, 331 lakhs were investments in the securities of Infrastructure
Leasing & Finance Services Limited, in respect of which the proceedings before the National Company Law Appellate Tribunal (NCLAT) are ongoing
since 2018-2019. The PF Department required the Holding Company to pay the amount of principal and the interest shortfall in respect of this
investment and during the current year, the Holding Company has paid an amount of Rs 417.14 lakhs to the PF Department, comprising of Rs 331.00
lakhs of the principal portion and Rs, 86 44 lakhs being the interest/other charges for the period upto the date of settlement. The securities of IL&FS
have been transferred in the name of the Holding Company in April 2022 and the Holding Company is awaiting the outcome of the proceedings before
the NCLAT

Considering the obligations of the Holding Company pursuant to the Trust Deed, the commitment to the PF Department that any losses on account of
the investments held by the PF Trust would be borne by the Company and the ongoing proceedings relating to IL&FS at the NCLAT, the Holding
Company has accounted for Rs. 331,00 lakhs as provision towards shortfall in realization of the principal value of investments (Provision for Expected
PF Trust Loss) on grounds of prudence and has debited the retained earnings on 1 April 2020, the earliest balance sheet presented, in respect of the|
same. [nterest/other charges obligations upto 1 April 2020 of Rs. 29.54 lakhs has been accounted in retained earnings and interest differential for the
periods ended 31 March 2021 and 31 March 2022 of Rs 36 14 lakhs and Rs 20 76 lakhs has been accounted in the Statement of Profit and Loss for
these periods, respectively

As part of ongoing proceeding before NCLAT, the Holding Company has received Rs. 29,33 lakhs against the said investment which the Holding
Company has accounted as income in current year
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Additional Disclosures

(i) Title deeds of Inmovable Properties not held in name of the Group:

The Group does not hold any immovable properties {other than properties where the Group is the lessee and the lease agreements are duly executed in
favour of the lessee) whose title deeds are not in the name of the Group

(ii) Loans or Advances:

The Group has not granted Loans or Advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies
Act, 2013), either severally or jointly with any other person, that are:

(a) repayable on demand; or

(b) without specifying any terms or period of repayment,

(iii) Intangible Assets under Development:
No assets have been classified as intangible assets under development

(iv) Details of Benami Property held:

No proceeding has been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder

(v) Relationship with Struck off Companies:

The Group does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,
1956

(vi) Registration of charges or satisfaction with Registrar of Companies (ROC):

The Group does not have any charges or satisfaction yet to be registered with ROC beyond the statutory period

(vii) Compliance with number of layers of companies:

The Group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number
of Layers) Rules, 2017.
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